Chhattisgarh Stzte Power Distribution Company Limited
Balance Sheet as at 31ist March, 2018
All amounts are in T {in Lacs) unless otherwise stated

Particulars Note | .. at31stMarch, | Asat 31st March,
No. 2018 2017
A ASSETS
1 [Non-current assets
{a} Property, Plant and Equipment 4 4,30,360.62 3,71,845.95
{b) Capital Work in Progress 2,76,165.12 2,05,166.10
{c) Other!ntangibie assets 5 118.30 118.30)
{d) Financial Assets
(i) Investments 6 60.00 60.00
{ii) Loans 7 11.86, 37.91
(it} Others financial assest 8 3,679.02 13,336.48
{iv} Deferred tax assets (net) Sa - "
{e} Non Current Tax Assets 9 28,566.01 28,174.90]
{f}  Other non-current assets 10 8,940.83“ 4,130.88|
Totat Non - Current Assets] 7,47, 901.76) 6,22,870.52
2 |Current assets
{a) Inventories 11 27,425.50, 18,451.41
(b}  Financial Assets
(i} Trade receivables 12 5,90,015.92 4,59,954.23
{ii} Cash and cash equivalents 13 49,622.07| 26,838.93
{iil) Bank balances other than {ii) above 13 578.21 567.21
(i} Loans 7 75.68] 96.19
{iv) Others financial asset 8 2,128.20 27,560.08!
{e)  Current Tax Assets (Net)
(d)  Other current assets 10 . 48.93 7.5
Total Current Assets 6,69,894.51 5,33,475.59|
Total Assets] 14,17,796.27 11,56,346.11)
B JEQUITY AND LIABILITIES
1 |Equity
{a) Equity Share capital 14 2,26,310.32 2,26,310.32
(b} Other Eguity 15 {3,96,915.55) {4.59,013.08)
Total equity {1,70,605.23) (2,32,702.76]
Ulabilities
2 |Non-current liabilities
{a} Financial Liabilities
{i) EBorrowings 16 2,66,025.20 2,70,228.46
(i} Other financial liabilities 17 - -
{b} Provisions 18 3,67,413.65 3,91,369.17|
{c} Other non-current liabilities 19 52,447.69 48 840.43
Total Non - Current Liabilities; S,BSlBBG.ﬂ 7,10,438.06
3 |Current liabilities
(a} Financial Liabilities
{i) Barrowings 20 79,598.00 37,284.00
(i} Trade payables 21 3,06,932.90 2,63,054.58
{iii} Otner financial fiabilities 17 3,52,329.00 2,41,795.24)
{b) Provisions 18 59,042.57 41,465.59
{c} Dther current liabilities 19 1,04,612.45 95,010.40]
Total Current Lizbilities, 9,02,514.92, 6,78,609.81)
Total Equity and Liabifities 14,17,796.27 11,56,346.11
See accompanying notes to the financial statements
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Chhattisgarh State Power Distribution Company Limited

All amounts are in T [in Lacs) unless otherwise stated

statement of Profit and Loss for the period ended 31st March, 2018

] EXPENSES
(a) Cost of power purchase o
b)m Emp\oyee beneﬁt expense .

v

Note No. For the year ended For the year ended
particulars: March 31, 2018 March 31,2017
l ] ﬁeygnue frcm operations ) 22 i }437255 30 i 3 12 61 932 15
W Otherncome e T 23 43,424.54 21, 643 98
i Total Revenue {1 + Il e . 1ag06798e| 128357643

111653272

N _ {c) Finance costs B 23 417 57
- w(Wd) Deprematwon anld amcrtnsatlon expense J27.600 . 25 366 77
{e) " Other expensas . 27 h 35,25314 32 259. 26
Total ExﬁEﬁE?fiﬁwmmm T 14,08,933.74 13,25,751.85
v hfl;o_f it before exceptiona! items and tax o e o (4%,}7512]
» Exceptlonal items 28 h ) ‘ W = .A
" profit before tax R T 1 sof " az175.72)
VI i Tax Expense ..... - . -]
. {1} Current tak .
{2) Deferred tax s o
Total tax expense (V1) (27,913.90 {42,175£#
Vil Profitaftertax [ —
vill  Profit/{loss) for the perlod [Vl + VII) (27,913.90 (42,175.72)
"X Other comprehensive in income 15,170.44 | (36,637.00)
A (|) Items that wm notbe recvcled to proflt or loss . h 1 _M 'w w o o j“
{a) Remeasurements ot ¢ the defined benefit liabilities / {asset) R S 15,17044 o ”(36,.637..00)
B (i) ltems t‘nat may be reclassmej to proflt or loss
(n) lncome tax on |tems that may be rECIBSSIfIEd to proflt or b oss h . R | - - -
X Total comprehenswe income for the period I (12,743.46} (78,812.72)
ey —
o Earnlngs per equlty share:
{1) Basic 29 (1 23) (1. 86)
R D 29 H“me )
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Chhattisgarh State Power Distributian Company Limited
Cash Flow Statement as on March 31, 2018
All amounts are in X (in Lacs} unless otherwise stated

Particulars Year ended Year ended March 31,
March 31, 2018. 2017
Profit before tax (12,743.46) {78,812,72)
Adjustments for:
Depreciation and Amortisation expenses 26,727.60 25,366.79
Interest Income : (518.65)] {702.12)
Interest Expenses 47,206.20 28,417.56
Operating Profit before working capital changes 60,671.69 {25,730.49)
Movements in working capital:
Increase / {Decrease) in Trade Payables 43,877.19 {16,583.86)
Increase / (Decrease) in Other Current Financial Liabilities 1,10,533.76 3,467.78
Increase / (Decrease) in Lang term Provisions (23,955.48) 35,005.88
Increase / {Decrease) in Other Current Liabilities 9,602.05 5,838.86
Increase / (Decrease) in Other Non-Current Liabilities 3,607.26 33,455.56
increase / (Decrease) in Short Term Provisions 17,576.98 5,689.69
{increase) / Decrease in Loans - Current 20.51 {81.33)
lincrease) / Decrease in Loans - Non Current 26.05 94.06
{increase) / Decrease in Trade receivables {1,30,061.69) (2,29,145.50)
{Increase) ! Decrease in Inventories T (8.974.09) (8,770.83}
{increase) / Decrease in Cther Current Assets (41.39) 682.92
{increase) / Decrease in Other Current Financial Assets 25,431.88 40,155.54
{tncrease) / Decrease in Cther Non Current Financial Assets 9,657.46 (115.67}
{tncrease) / Decrease in Otner Nen Current Tax Assets {391.11)) {193.39}
{Increase) / Decreass in Otner Non Current Assets (4,809.95) 3,142.56
Cash generated from operations 1,12,771.11 {1,51,984.22}
Income taxas paid N -
Net cash generated by operating activities 1,12,771.11 {1,51,984.22)
Cash flows from investing activities
Movement in Property, Plant and Equipments (85,242.27) (62,682.5_5)
Net (Increase) / Decrease in Capital WIP (70,989.02) {8,018.52)
interest tncome 518.65 702.12
Net (increase) / Decrease in Fixed Deposits {11.00} 141.00
Net cash {used in)/generated by irvesting activities {1,55,733.64) {69,857.95
Cash flows from financing activities
Increase / {Decraase) in Other Long term Borrowings (4,203.26) 1,94,538.79
Increase/{Decrease’ in Consumer contribution towards cost of capital asset 74,841.07 39,080.07
Increase/{Decrease) in RGGVY grant towards cost of capital asset - -
Increase/(Decrease) in Grant received under Uday Yojna - .-
Increase/{Decrease) in Share Appilication money - (6,326.25)
ingrease / Decrease) in Short term Borrowings 42,314.00 3,545.25
Interest Paid {47,206.20) {28,418.56)
Net cash used in financing activities 65,745.61 2,02,419.30
Net increase in cash and cash equivalents 22,783.08 {19,422.87}
Cash and cash equnalents at the beginning of the year 26,838.99 46,260.86
Cash and cash equivalents at the end of the year 49,622.07 26,838.99
Change in liability arising from firancing activities .
Borrowings ' 1st April, 2017 Cash Flow 31st March, 2018
Non cusrent 2,70,228.46 {4,203.26) 2,66,025.20
Current 37,284.00 42,314.00 79,598.00
Total 3,07,512.46 38,110.74 3,45,623.20
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For Pandey & Co.
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Chhattisgarh State Power Distribution Company Limited

Statement of changes in equity for the year ended 31st March, 2018

All amounts are in % {in Lacs) unless otherwise stated

a. Equity share capital

Issued and Paid up Capital at 1st April, 2017
Less: Treasury Shares if any

Balance at 1st April, 2017

Changes in equity share capital during the year
Balance at 31st March, 2018

in terms of our report attached.

For Pandey & Co.
Chartered Accountants
FR.NO.- 000357C

Amit Pandey
Partner

Place :
Date :
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No. of Shares Amount
2,26,31,03,232 2,26,310.32
2,26,31,03,232 2,26,310.32
2,26,31,03,232 2,26,310.32
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Chhattisgarh State Power Distribution Company Limited
Statement of changes in equity for the year ended 31st March, 2018
All amounts are in % {in Lacs) unless otherwise stated

b. Other Equity

Total
Reserves and Surplus tems of othar comprehensive income
Share application
maoney pending Captial Reserve - GOCG Relained earnings | Debi instrument | Remaasurements
aliotment GOCG Grant under contributivn thiough other of the defined
UDAY Yojna towards capital romprehensive kerefit plans
assets income
Balance at st April, 2017 - 87,012.00 1,44,331.95 (5,99,628.03} - {90,729.00) (4,59,013.08}
Profit/(Loss) for the year (27,913.50} {27,913.90)
Other comprehensive income for the year, net of income tax
15,170.44 15,170.44
Total comprehensive income for the year - - - [27,913.90) 15,170.44 [12,743.46})
Changes during the year 74,841.07 74,841.07
Changes in share application money - -
Amounts transferred to initial amount of hedged item
Balance at 31st March, 2018 - 87,012.00 2,19,173.02 {6,27,541.92} - {75,558.57) {3,96,915.47)

in terms of our report attached.
For Pandey & Co.

Chartered Accountants
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Chhattisgarh State Power Distribution Company Liraited
All amounts are In % {in Lacs} uniess otheraise stated

2

2,

2.

1 Background
Chhattisgarh State Power Distribution Company limited (the Company) is a state government company incarporated under the Companies Act, 1956 with
the main ohject of distribution and supply of electricity. The registerred office of the company is Jocated at Vidyut Sewa Bhawan, Danganiya, Raipur [C.G.),
Pin 492013

2 Significant Accounting Policies

1 $tatement of Compliance
The financial statements have been prepared in accordance with indian Accounting Standards {‘ind A%’} notified under the Campanies (Indian Accounting
Standards) Ruies, 2015 read witn section 133 of the Companies Act,2013. The Company is governed by the Electricity Act, 2003. The provisions of the
Electricity Act, 2003 read with the rules made there under prevails wherever the same are inconsistent with the provisions of the Companies Act, 2013 in
terms of Section 174 of the Electricity Act, 2003.

Upon the year ended 31st March, 2015, the company prepared #ts financial statements in accordance with the requirements of previous GAAP, which
included Standards natfied uncer the Companies (Accounting Standards) Rules,2006. Thesz financial statements are the first financial statements of the
company under Ind AS. The date of transition to Ind AS is 1st April, 2015.

Refer Note 53 for details cf first —ime adoption exemptions availed by the Company.

2 Basis of accounting and sreparetion of financial statements
The financial statemants have ba2r: srepared on the historical cost basis except for certain financial instruments (if any) that are measured at fair values at

the end of each reperting per ad, as expla’ned in the accounting policies below.

Historical cost is generally based or the fair value of the consideration given in exchange for goods and services.

Fair vaiue is the price that would be cec2lved to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, rega-dless of whether that price is directly cbservable or estimated using another vatuation technique.

w

Use of estimates
The preparation of the financial statements in conformity with the recogrition and measurement principles of Ind AS requires the management of thé
company to make estimates znd assumptions that affect the reported halances of assets and liabilities, disclosures relating to contingent liabilities as at the

date of the financial statements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions ae reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the

estimates are revised and future periads zre affected.

ey source of estimaticr 2 uncertainty st the date of the financial statements, which may cause a material adjustment to the carrying amounts of assets
and liabilities withir the nex: financial yaar, is in respect of valuation of current and defe red tax expense, valuation of defined benefit obligations and
provisions and contingent liabilities.

2.4 Revenue Recognition

Revenue is recognisad v the extant that it is probable that econonmic benefits will flow to the Company and that the revenue can be reliably measured.
Revenue is measured at tag fair velue of the consideration received or receivable.Revenue is reduced for estimated rebates and other similar allowances.
Electricity duty ard cess recovered from consumers and forwarded to the Government is neither a cost nor an income to the Company and hence the same
has been kept out of the revanua account altogether.

{nterest income an invesimens ‘inc.cing fixed deposi+s) and loans is accrued on a time basis by reference to the principal outstanding and the
effective interast rate.

Other items of income zrz2 acccunted as and when the right to receive such income arises and it is probable that the economic benefits will flow to the
Company and the amouri of incame can be measured reliably.

(ncome/Expenditure relat:ng 7o a pricr period, which do not exceed Rs. 500,000/ in each case, are treated as inéume/expenditure of current year.

2.5 Interest Income

interest income from a financ.at z sset s racognised when it is probable that the economic benafits will flow to the Company and the amount of income ¢an
be measured reliably. intarestincome is azcrued on a time basis, by reference to the principa. outstanding and at the effective interest rate applicable, which
is the rate that exactly discouate astimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial
recognition.

2.6 Employee Benefits

2.6,

1 Short Terra Employee Benefiis
The Company recogniz2s the un discoarted amount of short term employze berfefits expected to be paid in exchange for services rendered as liability
{accrued expense’ after dod.ating any amount already paid.



2.6.2
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Post-employment benefits: Defined contribution/ benefit plans
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to the

contributions.

For defined benefit retirement pians, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being
carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses is reflacted immediately in the balance sheet
with a charge or credit recognised in other comprehensive income in the period in which they occur. Remeasurement recognised in other comprehensive
income is reflected immediately in retained earnings and is not reclassified to profit or loss. Past service cost is recognised in profit or loss in the period of a
plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or asset.

A separate trust In the name of CSEE Gratuity and Pension Fund Trust has been formed by erstwhile CSEB to mitigate the liability of pension and gratuity of
its retiring employees. The trust is secognized under part B of Schedule IV of the Incore Tax Act” 1961. After the restructuring of erstwhile board, the
successor companies have bzan contributing their respective share of pension and gratuity liability to the aforesaid trust. Company provides for the share of
its deficit in the actual cortritaticn vis-a-vis the stipulated contribution determined on the basis of actuarial valuation in its profit and loss account.

The retirement benefit obligztion recogrised in the batance sheet represents the actual deficit or surplus in the Company's defined benefit plans. Any
surplus resulting from this cacuetion is limited to the present value of any economic benefi-s available in the form of refunds from the plans or reductions
in future contributions (o the plers.

A liability for a terminaticn benefit is recognised at the earfier of when the entity can no longer withdraw the offer of the termination benefit and when the
entity recognises any related restruciuring costs.

Earned Leave Encashment
The employees of the Company are entitied to compensate absences based on the unavailed leave post retirement of employees on accrual basis

based on fair estimates.

Other tong Term Employee Berefits
Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows expected to
be made by the Company in respect of services provided by employees up to the reporting date, .

Borrowing Cost
Borrowing costs directly attriautabie to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial
period of time to get ready fer thair intended use or sale, are added to the cost of those assets, until such time as the assets are substantiatly ready for their

intended use or sale

Interest income earr.ed cn tha tamparary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for cap:talisetion.

Al other borrowing costs are reccgnised in statement of profit and loss in the period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax: .
The tax currently aayable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the Statement of Profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible.

The company's current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax:

Deferred tax is recognised on termporary cifferences between the carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all dzductibl2 termporary differences to the extent that it is probable that taxable-pro'fits will be available against which those
deductible temporary differences can be utilized. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition {oiher than in a husinass combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax assets and liabilities a-e cffsat when they relate o income taxes levied by the same taxation authority and the retevant entity intends to settle

its current tax assets and sabiiitizs on a net basis.

Property plant and equipment
Property, plant and equipment ara stated at ¢cost less accumulated depreciation and accumaulated impairment losses, if any. Cost includes purchase price and

any directly attributable cost of bringing the asset to its working condition for its intended use and for gualifying assets, borrowing costs capitalised in
accordance with the Comaany’s accounting policy. Depreciation tommences when the assets are ready for their intended use.

freehold land and Assets held for sale are not depreciated.




Depreciation is recognised so as to write off the 50% of the cost of assets (ather than freehold iand) less their residual values over their useful lives, using
the Straight line methed (SLtA) rethod. The estimared usefui lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospactive basis. Depreciation on assets aré provided on Straight line method [SLMvE}
method on the gross block at 112 rates rates notified by the Chhattisgarh State Electricity Regulatory Commission (CSERC) pursuant to Tariff Regulation
2035. Depreciaticn on additicns/deducticns to fixed assets is being provided on pro-rata basis from/to the month of acquisition/disposal. Full cost of ail
small and low value ‘terns eaca costing Rs 5000/ or less under alf class of assets is futly charged ta revenue in the year in which the assets are put to use. No
part of the cost of such items is included in the cost of fixed assets and accordingly no depreciation is charged thereon. Depreciation on additions/deletions
of assets is provided an pro-rata basis from/up to the period for which the asset is available for use/disposal.

An item of preperty, plar: and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use
of the asset. Any gain or |2ss arisiag on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carryg a naent of the asset and is recognised in profit or loss.

An expenciiure having tha efect cf aaeading the useful life of an asset or increasing cutput or capacity or efficiency of an asset or decreasing operating
costs of an asset is ‘improveT.ert’, Expenditure on improvement may irvolve replacement of an existing asset or may not involve replacement of an existing
asset. All expeadituras on improvaments are capitalized.

Any expenditure on repsirs or rehabilitation of an asset purchased by the company {whether second hang or new) incurred before commissioning of asset
of putting the asset in usable cendition are treated as a cost of the capital assets. Land cost comprises of its purchase price, compensation, if any, paid on
acquisition of land, lega. charges and stamp duties, site preparation cost such as cost of {eveling and filling and all incidental expenses incurred on the
transfer, development and improvement of such land. All material related cost, labour ar contractor charges payable to outsider for work done by them in
respect of capital jobs are included ir the 2ost of concerned capital assets,

Estimated usefui lives of the & 3521s 2re &5 follows:

Type of Assets ) . - Useful lives
Land - Leashold 30

Factory Bulidings 30

Office Buildings 30
Residential & Otner Buidiings 30

Roads & Others 30
Hydrautic Works 19

Lines & Cable Netwerks 19 ’
Plant, Machinery & Equipmer s 19
Furniture & Fixturas 16

Office Equ:pments 16

Vehicles _ 11
Computers 7

2.9.1 Capital Work-in-Frogress

All capital expenditure is accourted for through capital work-in-progress accounts. On cemmissioning of the assets, the expenditure is transferred to
appropriate Property, plart and equiment accounts. Commissioning of an asset is a technical matter, which involves consideration of various factors such as
trial, testing to ensure w!.ether $1e asset is in usable condition etc. Capitalization of assets is therefore done on issue of Asset Commissioning Certificate

from the relevart Technizal Author t/ menagement certificate of the Company.

2.9.2 Impairment o7 tangibie aasets

At the end of each eporing per.cd, tha Company reviews the carrying amounts of its tangible assets to determine whether there is any indication that
those assets have suffersd ar immpa‘rrert loss. If any such indication exists, the recoverab'e amount of the asset is estimated in order to determine the
extent of the impairment loss {if any). When it is not possible to estimate the recoverabie amount of an individual asset, the Company estimates the
recoverable amount of me cash generating unit to which the asset belongs. When a ressanable and consistent asis of allccation can be identified,
corporate assets are alsc allocated te individual cash-generating units, or otherwise they are allocated to the smallest Company of cash generating units for
which a reasonable and ronsisteat alocation basis can pe identified.

Recoverable amount is the higner of fai: value less costs of disposal and vaive in use. Ir. assessing value in use, the estimated future cash flows are
discounted to their present vzluz using a are-tax discount rate that refiects current market assessments of the time value of money and the risks specific to
the asset far which t1e 2stimates o7 fuztre cash flows Fave not been adjusted.

If the recoverable arnount of an asset {or cash-generating unit) is estimated to be less than ts carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced ta its reccvarable amount. An impairment foss is recognised immediately in profit or loss.

When an impairment los: sansequently reverses, the carrying amount of the asset {or a cash-generating umit} is increased to the revised estimate of its
recoverable amount but :0 ~-at *h= increased carrying amount does not exceed the carrying amount that would have been determined had no impairment
Joss been recognised fo- te z3set (3 casti-generating unit) in priar years. A reversal of an impairment lgss is recognised immediately in profit or foss.
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Inventories

ttems of inventories are measured at lower of cost or nat realizable value after providing for obsolescence, if any, Cost comprises of all cost of purchase, cost
of conversion and other costs incurred in bringing the inventeries to their present location and condition.

Accounting for all materials transactions are in the same period in which the physical event of receipts and issues etc has taken place. Simifarly, liability for
all materiais received ara accepted by the company is created in the month in which the materials are accepted. Shortages/ Excesses found during the
course of physical verification or otherwise are transferred under account head namely “Stock excess/ shortage pending investigation” classified under
inventories. The cases of such excesses/ shortages are referred to a commnittee formed for the very purpase, balance under these account heads are
transferred to profit and toss acecunt only after final disposal of the case from the said committee, however adequate provision to the extent of shortages in
inventory has oeen made sill finz) write off of inventory.

Provisions and contingencies

Provisions
Provisions are recognised when the company has a present obligation (legal or constructive) as a resuit of a past event, it is probable that the Company will

be required to settle the coligaticn, and a reliable estimate can be made of the amount of the abligation.

The amount recognised as a nrevision is the best estimate of the consideration required to settle the present obligation at the end of the reperting period,
taking into account the risks 2nd Lrcartainties surrounding the obligation, When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying rmount it ~he oresent vatue of those cash flows {when the effect of the time value of money is material}.

in accordence with the CSERC MYT Regulations, 2010 the Commission [CSERC) has allowed a provision for writing off of bad and doubtful debts to
distribution licensee. & normative provision 1% of yearly revenue from the retail supply busiress is being allowed as bad and doubtful debt subject to actual
writing off of bad and do.btful debis in the relevant year.

Contingencies

A contingent liability is disclecad when tnere is remate chances as below:

{3} A possiale obligatior that zrices from past events and whose existence will be confirmed ¢nly by the occurrence or non-occurrence of cne or mere
uncertain future events rot wholly within the control of the entity; or

{b) A present ohiigation that arises from past events but is not recognised because:

(i) Itis not probable that 21 uutf.cw of resources embedying economic benefits will be requirad to settle the obligation; or .
{ii) The amount of the obligaziaon cannot be measured with sufficient reliability.

Financial instrumeanszs
Financial assets and finarcia; iabiiitics are recognised when the Company becomes a party to the contractual provisions of the instruments.

Financial assezs and firzncia. liabiities a-e initially maasured at fair valae. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and finzrctal ‘akiities (otaar than financial assets and financial liabilities at fair vatue through profit or loss) are added to or deducted from
the fair value of the fina-ziel assats or Gnancial liabilities, as appropriate, an initiai recognit'on. Transaction costs directly attributable to the acquisition of
financial assets or firancial liabil:tes at fai- value throgh profit or loss are recognised tmmediately in statement of profit and loss.

Financial Assets

All regular way purchasas or sales of finarcial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases or
sales of financial assets t-at requice delivery of assets within the time frame established by regulation or convention in the market place.

All recogrvsed finansial assets ere subsasuently measured ir their entirety at either amorised cost or fair value, depending on the classification of the

financial asset;.
Financial assets at amonrtised cest

Financial assets are subsequentls measured at amortised cost if these financial assets are held within a business whose objective is 10 hold these assetsin
order to collect cont-act 2l c7 sh f ows and the contractual terms of the financiat asset give rise on specified dates to cash flows that are solely payments of
principal and interest en the principa! amount outstanding.

Financial assets at fair vaiue through other comprehensive income

A financial asset is subscgue 1ty mazsaied at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collect g conract-al cashflows and selling financiat assets and the contractuat terms of the financial asset give rise on specified dates to
cashfiows that are solely payments of prircipal and interest or the principal amount outstancing.

On initial recognition, the Coripa~y makes an irrevocable election on an instrument-by-instrument basis to present the subsequent changes in fair value in
gther comprehensiva irccma pertzicing 1o investments in equity instruments, other than ecuity investment which are held for trading. Subsequently, they
are measured at fai- value with. gains and losses arising from changes in fair value recogr ised in other comarehensive income and accumulated in the
‘Reserve for equity instr:merts *hrough sther comprehensive income . The cumulative gain or loss is not reclassified to profit or loss on disposal of the
investments.



2.12.4

2125

2126

2.12.7

21238

2.12.9

2.12.10

2.13

2.14

2.15

Financial assets at fair value through profit or loss {FYTPL)

Investments in equity instruments are classified as at FYTPL, unless the Company irrevocably elects on initial recognition to present subsequent changes in
fair value in other comprehensive income for investments in equity instruments which are not held for trading.

Other financial assets are measured at fair value through prafit or loss unless itis measured at amortised cost or at fair value through other comprenensive
income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and Habilities at fair value through profit or loss

are immediately recognised in profit or loss,

Impairment of financial assets {other than at fair value)

The Company assesses at each dzte of ba‘ance sheet whether a financial asset or a group of financial assets is impatred. Ind AS 109 requires expected credit
fosses to be measured through z |oss allowance. The Company recognises lifetime expected losses for all trade receivables that do not constitute a financing
transaction. For ail other financial assets, expected credit losses are measured at an amount equal 1o the 12 month expected credit losses or at an amount

equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since initial recognition.

Financial liabilities and equity instruments
Classification as debt er equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.
Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued
by a Company entity are reccgnised at ths proceeds received, net of direct issue costs. Repurchase of the Company’s own equity instruments is recognised
and deducted directly in equity. Ko gain ar loss is recognised in statement of profit and loss on the purchase, sale, issue or cancellation of the Company’s
own equity instruments. A

Financial liabilities

All financiai liabilities are subsequently measured at amartised cost using the effective interest method.

Offsetting of financial instrumends

Financial assets and financiat liavilizies zre offset and the net amount is reported in the balance sheet if there is a turrently enforceable legal right to offset

the recognised amounts and thera is an intention to settle on a net basis, to realise the assets and settle the liabilities simultanecusly.

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an insignificant
risk of change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents
consist of balances with banks which are uarestricted for withdrawal and usage.

Cash Flow Statement

Cash flows are reported using the indirect method, where by profit before tax is adjusted for the effects of transactions of a non-cash nature, any deferrals
or aceruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash
flows from aperating, investing and financing activities of the Company are segregated.

Earnings per equity share

Basic earnings per equity share is computad by dividing the net prefit attributable to the equity holders of the tompany by the weighted average number of
equity shares outstanding during :he period. Diluted earnings per equity share is camputed by dividing the net profit attributable to the equity holders of the
company by the welghtec average number of equity shares considered for deriving basic earnings per equity share and also the weighted average number
of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential equity shares are adjusted for the
proceeds receivable hac the equity shares been actually issued at fair value {i.e.the average market value of the outstanding equity shares). Dilutive
potential equity shares are deemed converted as of the beginning of the peried, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.The number of equity shares and potentialty dilutive equity shares are adjusted retrospectively for all periods

presented for any share solits and bonus shares issues.



2.16 Contributions, Grants & Capital Subsidies towards Cost of Capital Assets

Amount receivable &5 cansumer’s contribution, subsidy er grant towards capital assets are credited to appropriate account set out in chart of Accounts only

if the fallowing conditions are satisfied:

a. The amount is not subject to any canditions to be fuffilled by the Company; or
b. The conditions attached to the amount have been fulfilled by the Company.

Consumer's contributions, capital subsidias and grants related to depreciable fixed assets are treated as deferred income and are recognized in the profit
and loss statement on a systematic and rational basis over the usefut life of the asset, i.e., suh amounts are allocated 1o income over the periods and in the
proportions in which depreciation on these assets is charged. Accounting for cost of a capital asset is done in the normal course without considering any
contribution, subsidy ar grants towards the cost of the asset. Depreciation are been charged in the normal course on the ‘full cost’ of the asset.

Consumers’ contribution, capita: subsidies and grants related to non-depreciahle assets are credited in capital reserve. However, if 3 grant related to a non-
depreciabie asset requires the fulfillment of certain obligations, the grant are credited to income over the same period over which the cost of meeting such

abligations is charged to income,

Gaovernment grants, which are reserue in nature and are towards compensation for the qualifying costs incurred by the company, are recognised as other
operational income In the Statemant of Profit and Loss in the period in which such costs are incurred.

2.17 Expenditure on Project identification Survey and Feasibility Studies:

Expenditure incurred on dentification, survey and feasibility studies of a project before the project is considered for sanction or rejection are accurnulated in
an account provided for the purpose. Later, if the project is rejected, the full amount of expenditure is charged to Revenue as infructuous capital
expenditure in the yzar in which the projact is rejectzd. If the project is sanctiened, the expenditure is charged to capital work-in-progress account for that
project. Any expenditure incurred on detailed feasibility studies etc. after a project is sanctioned shall also be charged to the capital work-in-progress
account for that project. The aggregate of expenditure incurred before and after sanction of a project are allocated over the “tangible” assets acquired

Jeanstructed under the praject, in the same manner as the revenue expenditure chargeable to capital works are to be allocated.

2.18 standards issued but not ye: effective

On 28 March, 2018, Ministry of Carporate Affairs (‘MCA'thas notified the Ina AS 115, Revenue from contracts with customers. The core principle of the new
standard is that an entizy shoull recognise revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entin, expects to be entitled in exchange for thase goods or services. Further the new standard requires enhanced disctosures
about the nature,amount, timing and uncertainty of revenue and cash frows arising from the entity’s contracts with custormners.The standard permits two
possible methods of transitior:

1) Retrospactive apgroach - Undar this approach the standard will be applied retrospectively o each prior reporting period presented in accordance with Ind
AS 8- AccountingPolicies, Changes i1 Accounting Estimates and Errors
2) Retrospectively with curmulativa affect of initially applyingthe standard recognised at the date of initial application{Cumulative catch-up approach)

The effective date for adoption of Ind AS =15 is financial periods beginning an or after 1 April, 2018.
The Company is evaluating th2 ra ui-ements of the amendment and its effects on the financial statements.

3 Critical accounting estimetes arc jadgements
In the application of the “omaan /s accounting policies, the cirectors of the Comoany are required to make judgements, estimates and assumptions about
the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are consicerad to be relevant. Actual results may differ from these estimates.

The estimates and underlyirg assumations are reviewed on an ongoing basis. Revisions to zccounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the reviston and future periods if the revision affects both current and future
periods. Detailed information asout each of these estimates and judgements is inciuded in relevant notes together with infarmation about the basis of
calculation for each affecrad line “tern in the financial statements. X

The areas involving critics" es;mates a-e:

Estimation of current tax and deferred tax expense

Estimation of values of contingen: lizbilities

Estimates and judgement ara certinually evaluated. They are based an historical experience and other factors, including expectations of future events that
may have a firancial impact on the Company and that are believed to be reasonabiejunder tha circumstances.




Chhattiszarh State Power Distribution Company Limited
Notes to the financial statements for the vear ended 31st March. 2018
AN amounts are in X {In Lacs) unless otherwise stated

Note 4 - Property, plant and equipment

Description of Assets Land - Land - Factory Buildings | Office Buildings | Resldential & Roads & Hydraulic Lines & Cable Plant, Machinery | Furniture & Office Vehicles Computers Total
Leasehold Freehold Other Others Works Networks & Equipments Fixtures Equipments
Buidlings
. Gross Block ——
Balance as at 1st April, 2017 169.16 74.15 2,179.40 4,486.08 1,909 .44 1,810.95 185.61 3,86,190.26 1,75,569.31 24222 413.83 270.65 4,682.63 5.78,583
Additions and transfers N 12972 128796 | 330 17as| . 5603816 |  37,428.85 | 140 ez TN T oge| T asar |
beletions and transfers - - - - - . B . . - B -
| Bulancc ason 31st March, 2018 | 16016 7215 VU namana| 10a3az) igemia | amer| | adazaz| | 2oscomos | aasca | " Tigniaz 6,63,825
N Accumulated depreciation
Balance as at 1st April, 2017 39.95 - 515.51 571.69 75040 267.58 120.38 1,40,363.26 59,362.00 147.18 260.03 22842 4,110.24 2,06,7137
Depreciation / amortisation 3.96 - 78.38 161.30 5457 &50.78 8.75 18,242.58 8,010.34 7.12 12.91 1.11 75.80 26,728
expense for the year
Halarre ason 3ist March, 2018 . 439 . - | - 093,89 L CIRAmQ | _8lagy 328361 13913 15860084 1 . 732340 | (15430 L L2284 L 22953 . 4186041 200 2.33.469 |
Net block (I-1)
Balance as on 31st March, 2018 125.25 74.15 3,315.23 5,041.05 1,128.45 1,499.78 56.48 2,83.622.58 1,35,725.72 89.32 144,15 4112 497.38 4,30,361
Balance as on 31st March, 2017 129.21 74.15 1.663.89 3,914.38 1,159.04 1,543.37 65.23 2,45,827.00 1,16,607.21 95.04 152.80 42.23 572.39 3,71,846
‘—..an_._ﬁio.ﬁ__.nﬂm—qmmlmninaalilll ™ i._u.wﬂil. T Land - Factory Bulldings | Office Buildings | Residential & Roads & Hydraulic rmamww.|nm_u_m Plant, _,._mn_._mzmq{ Lﬂ.m.wr\.dzw.r [ Office <m:mn_mu, Computers Total
Leasehold Freehold Other Others Warks Networks & Equipments Fixtures €qulpments
Buidlings
L Gross Block
Balance as at 1st April, 2016 169.16 101.16 1,841.65 3,301.54 1,799.68 1,B06.61 175.13 3,45,492 39 1,55,634 23 22863 414.33 254.04 4,681.50 5,15,900
Additions and transfers - {27.01) 3372.75 1,184 54 109.76 434 10.48 40,697.87 20,33498 13.59 {1.50) 16.61 1.13 62,683
Deletions and transfers -
Balance as on 31st March, 2017 169.16 74.15 2,179.40 4,486.08 1,909.44 1,810.95 185.61 3,86,190.26 1,75,969.21 242,22 412.83 270.65 4,682.63 5,78,583
. Accumulated depreciation
|and imoairment
Balarke as at 1st April, 2016 ' 3598 - 450.49 452,16 688.62 207.73 112,17 1,23,530.16 51,646.99 140.30 247.25 228.09 3,807.38 1,81,547
Depreciation / amortisation 397 - 65.02 119.53 61.78 59.85 821 16,833.10 771501 6.88 12.78 033 302.86 25,185
expense for the year
Balance as at 31st March, 2017 39.95 - 515.51 571.69 750.40 267.58 120.38 1,40,363.26 59,362.00 147.18 260.03 22842 4,110.24 2,056,737
Net block (I-H)
Balance as on 31st March, 2017 129.21 1,663.89 3,914.39 1,159.04 1,543.37 65.23 2,45,827.00 1,16,607.21 95.04 152.80 2.3 572.39 3,71,846
|Balapceason3lstMarch, 2016 | 13338 101161 139.a6) 2849381 1311061 @ 1oomepl 0 62961 22106223 88,33 MZ08 ] 2595 874,12 334353 |
i




Chhattisgarh State Povser Distribution Company Limited
Notes to the finarcial statements for the year ended 31st March, 2018
All amounts are ir; ¥ {in Lacs) unless otherwise stated

Note 5 - Other Intangible Assests

Description of Assets Computer Software |Total
Intangible Assets

Cost

Balance as et 1st April, 2017 1,183.00 1,183.00
Additions -
Balance as gt 31st viarch, 2018 1,183.00 1,183.00
Il. Accumulated amartisation and impairment for the year

Balance as at 1st April, 2017 1,064.70 1,064.70
Amortisation expensa for the yeer - -
Balance as &t 31st iviarcn, 2018 1,064.70 1,064.70
Net block (i-11)

Balance as on 31st March 2018 118.30 118.30
Balance as on 31st March 2017 118.30 118.30




Chhattisgarh State Power Holding Company Limited

Notes to the financial statements for the year ended 31st March, 2018

All amounts are in % {in Lacs) unless otherwise stated

Note 6 - investment

Particular As at 31st March, 2018 As at 31st March, 2017
qry Amounts | Amounts Qry | Amounts Amounts
Current Non 1 Current Non
Current ; Current
Investments Carried at amortised cost
Unquoted investments {all fully paid)
Investments in debentures or bonds
Nuclear Power Corporation of india Limited b $50.00 6 60.00
Total Unquoted Investments 6 60.00 6 60.00




Chhattisgarh State Power Distribution Company Limited

Notes to the financial statements for the year ended 31st March, 2018

All amounts are in X (in Lacs) unless otherwise stated

Note No. 7 - Loans

Particulars As at 31st March, 2018 As at 31st March, 2017
Current Non- Curiant Total Current Non- Current Total
A. Financial assets classified at amaorticed cost
Loans to employees
- Secured, considered good
- Unsecured, considered good 75.68 11.86 87.54 96.19 37.91 134.10
- Doubtful
Less : Allowance for bad and doubtful loans .
TOTAL 75.68 11.86 87.54 96.19 37.91 134.10
GRAND TOTAL 75.68 11.86 87.54 96.19 37.91 134.10)




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in X {in Lacs) unless otherwise stated

Note No. 8 - Other financial assets

As at 31st March, 2018

As af 31st March, 2017

Particulars

T T T T T T Teurrent. Non- Current Current " 'Non- Current
Financial assets at amortised cost :
Security Deposits 3,675.02 3,676.48
Revenie Subsidy/Grants Receivable - 9,660.00
Interest Accured on deposits 25.14 - 26.66 -
Receivable from CSPGCL 468.32 - 111.94 -
Receivable from CSPHCL - - 25,845.58 -
Others 1,634.74 - 1,575.90 -

TOTAL 2,128.20 3,679.02 27,560.08 13,336.48




Chhattisgarh State Power Distribution Company Limited

Notes to the financial statements for the year ended 31st March, 2018

All amounts are in  {in Lacs) unless otherwise stated

Note No. 9 - Non Current Tax Assets

Particulars As at 31st March, As at 31st March,
___ 2018 2017
Income taxes (net of provisions) 28,566.01 28,174.90
Total 28,566.01 28,174.90
Note No. 9a - Deferred Tax Assets (Net)
Particulars As at 31st March, As at 31st March,
2018 2017
Deferred Tax Assets 2,25,221.82 2,30,152.84
Deferred Tax Liabilities 15,848.04 17,082.05
Net Deferred Tax Assets {Net)* - -
*However, deferred tax asset recognized only to the extent of
deferred tax liability pursuznt to accounting policy
Unrecognized Deferred tox assets 2,09,373.78 2,13,070.79
Particulars As at 31st March, As at 31st March,
2018 2017
Deferred Tax Assets
Disallowances u/s 40a of the Income Tax Act,1961 78.09 64.86
Disallowance u/s 37 of the Income Tax Act, 1961 110.75 56.90
Disallowances u/s 40 A (7} of the Income Tax Act,1961 1,05,154.95 1,06,778.58
Disallowances u/s 43B of the Income Tax Act,1961 14,640.94 13,940.38
Unabsorbed Depreciation under income Tax Act 31,368.34 35,443.38
Carry Forward Business Loss Under Income Tax Act 73,868.74 73,868.74
2,25,221.82 2,30,152.84
Deferred Tax Liabilities
Depreciation 15,848.04 17,082.05
15,848.04 17,082.05

%" i
\
i




Chhattisgarh State Power Distribution Company Limited

Notes to the financial statements for the year ended 315t March, 2018

All amounts are in X (in Lacs) unless otherwise stated

Note No. 10 - Other non-current and current assets

Particulars As at 31st March, 2018 . As at 31st March, 2017
Corrent Non- Current Toial Current Mon- Current Fotal
Advance to Suppliers & Contraciors - 8,933.66 2,943.66 - 4,130.88 4,130.88
Prepaid Expenscs 5.06 7.17 12.23 ' -
Cenvat credit - - -
Other advances 43,87 43.87 7.54 7.54
48.93 8,940.83 8,989.76 7.54 4,130.88 4,138.42




Chhattisgarh State Power Distribution Company Limited
Notes to the financial stataments for the year ended 31st March, 2018

All amounts are in % {in Lacs) unless atherwise stated

Note No. 11 - Inventories

Particulars As at 31st March, 2018 ] As at 31st March, 2017
{a) Raw materials

Coal & Fuel

Stores & Sparas 26,938.05 18,114.56

Scrap & Unservicsale Materials 487.45 583.96
{b) Material Short/(Excess) pending investigation

{1) Cost 703.28 703.28

{2) Less: Provision (703.28) (950.39)
Total Inventories at the lower of cost and net realisable 27,425.50 18,451.41
value




Chhattisgarh State Power Distribution Company Limited

Notes to the financial statements for the year ended 31st March, 2018

All amounts are in X {in Lacs) unless otherwise stated

Note No. 12 - Trade receivables

Particulars B _ " As at 31st March, 2018

As at 31st March, 2017

Current

Non Current

Current

Non Current

Trade receivables
Secured, considered good

Unsecured, considered good 5,90,015.92 4,59,954,23

Doubtful 39,224.08 35,224.08

Less: Allowance for Credit Losses (39,224.08} {39,224.08)

’ TOTAL 5,90,015.92 4,59,954.23

Amount outstanding as at 31st March, 2018 includes 1818.13 Crores (31st March 2017 includes Rs. 1955 Crs) receivabie from Gowt. of Chhattisgarh
towards SHP agricultural consumers and BPL Consumers. Against above receivables, Govt. of Chhattisgarh has provided guarantee for the loans borrowed
from Power Finance Corporation amounting to Rs. 595 Crs, Rural Electrification Corporation amounting to Rs. 595 Crs and Union Bank of India Rs. 500 Crs
{Additionally Cash Credit limit from Union Bank of India was Increased from 250 Crs to Rs. 515 Crs). The gaurantee is provided by the State government in
lieu of reimbursement of Company's claim against supply of free electricity to the consumers of agriculututral pumps under Krishak Jeewan Jyoti Yojna

and to the Below Poverty Line (BPL) consumers of the State.




Chhattisgarh State Power Distribution Company Limited

Notes to the financial statements for the year ended 31st March, 2018

All amounts are in X {in Lacs) unless otherwise stated

Note No. 13 - Cash and cash equivalents

[Particulars As at 31st March, 2018 | As at 31st March, 2017
Current Cash and bank balances
I{i} Cash and cash equivalenis
Cash in imprest 7.19 6.15
Cash in transit 1,661.93 1,184.86
Balances with Banks 26,990.03 20,250.14
Cheques on hand 20,962.92 5,397.78
49,622.07 26,838.93
1{ii) Other bank balances
Term deposits 578.21 567.21
578.21 567.21
ICash and cash equivalent as per balance sheet 50,200.28 27,406.14
Bank overdrafts - -
50,200.28 27,406.14
Cash and bank bhalances inciudad in a disposal group held for sale - -
|cash and cash equivalents as per statement of cash flows 50,200.28 27,406.14




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in X (in Lacs} unless otherwise stated

Note No. 14 - Equity share capital

) Particulars As at 315t March, 2018 As at 31st March, 2017
No. of shares Amount No. of shares Amount
Authorised:
Equity shares of Rs. 10 each 3,30,00,00,000 | 3,30,000.00 3,30,00,00,000 3,30,000.00
Issued, Subscribed and Fully Paid:
Equity shares of Rs. 10 each 2,26,31,03,200 2,26,310.32 2,26,31,03,200 2,26,310.32
Total 2,26,31,03,200 2,26,310.32 2,26,31,03,200 2,26,310.32




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the vear ended 31st March, 2018
All amounts are in X {in Lacs} unless otherwise stated’

Note No. 15 - Other equity

Paticulars As at 31st March, 2018 As at 31st March, 2017
Captial Reserve - GOCS Grant under UDAY Yojna 87,012.00 87,012.00
GOCG contribution towards capital zssets 2,15,173.02 1,44,331.95
Retained earnings (6,27,542.00) (5,99,628.03)
Other Comprehensive Income {75,558.57) (90,729.00)
Total {3,96,915.55} {4,59,013.08)

Nature and purpose of the reserve
Retained Earnings

Retained Earnings are the profits of the zompany earned till date net of appropriations.

Other Comprehensive Income

Remeasurements comprising actuarial gains and losses are reflected immediately In the balance sheet with a charge or credit recognised in other-
comprehensive income in the period in which they occur, Remeasurement recognised in other comprehensive income is reflected immediately in retained

earnings and is not reclassified to profiz or toss.

GOCG contribution towards capital assets
The amount has been recaived f-om Goverrment of Chhattisgarh towards creation of capital assets.

Captial Reserve - GOCG Grant under UDAY Yojna

The company receivec Rs. 870.12 ¢r under Ujjwal DISCOM Assurance Yojana (UDAY) of Central Government dated 05thNovember’ 2015 for financial
turnaround of Power Distribution Campanies, As per tha schemne, State Government shall take over 75% of DISCOM debt as on 30 September 2015, which
is taken over in 2015-16 .Accordingly, CSPRCL has parted away with following loan liability (being 75% of total debt) of which details are as under:

Neme of lender Loan (as at 30.09.2015) {in | Loan repaid under UDAY
' Lakh} {75%) {ins Lakh])

Power Finance Corporation 9,755.00| 14,541.00
Rural Electrification Corporatior. 74,533.00 58,347.00
Chhattisgarh State Power Halding Company Limited 22,315.00 12,315.00
Debentures- SECL 780.00, 780.00,
LiC Housing Finance 12.00 12.00
State Government Logn 8,634.00 -
Others 17.00 17.00
Total 1,16,046.00 §7,012.00

The contribution of Rs. 870.12 cr reczived from GOCG, being in the nature of promoter’s contribution, has been classified as Capital Reserve .



Chhattisgarh $tate Power Distr:bution Comgany Limited
Motes to the financial statements far che year ended 31st March, 2018
Alb amoeunts are in X (in Lacs) unless otherwise stated

Note No. 16 - Non Curreit Borrowings

Particulars As at 315t March, As at 315t March,
2018 2017
Measured at amortised cost
1 Secured Borrowings:
fA]  Term Loans .

. 2674107 12,244.25
_____ f2)  From RuraiElectr'fication Corporatior . . 76,221.63 B 52,671.71
f8) . Weorking Capita’ Term Lozns

. f1}  From Union Bank of india 31,250.00 43,750.00

f2}  From Rural Electrii.catizn Corporatior. 40.906.25 55.781.25

3} From Power Finance Corporation Limited | 40,906.25 55 781.2%

Total Secured Borrowings (A 2,16,025.20 2,20,228.46

2 Unsecured Borrowings - at amortised Jost

{1} Bends

8.72% CSPDCL Bonds 2014-15 25,750.00 25,750.00

10.36% CSPOCL Bands 2015-16 24,250.00 24,250,060

Total Unsecured Borrowings (B] 50,000.00 50,000.00

Total Borrowings [A}+(B} 2,66,025.20 2,70.228.46

Nature of Security

Terms of Repayment

1.{AH1) Against Term Loar irom Povser Fizance Corporation:

Terrn Loan from Power Fina-ice Corporation amounting te Rs. 400.01 {PY Rs.224.74 cr.) including current
maturities) are securad by fi-st ¢l-arge in favour of PFC by way of hypothecation an the newly financed
assets under the proect and pa-t of existing assew.

The repayment wilt be made annually in equal quarterly installments.
tagather with interest on the ding balance cor ing after the
expiry of moratorium period. There will be moraterium on repayment of
prir:cipal and interest on loan for the sanction pericd of exetution which
sha | in ho case exceeds 3 years (R-APDRP Part A, Part B and Scada
projects). The tenure of loan Is for 10 years including mor atorium period
and at AOI of 9% pa and 12% pa for R-APDRP part B counter funding and
13% pa for Upgradation of Server Loan (STL}. Sanctioned The Company
has drawn the first phase and secand phase of its sanctioned limit and
assets acquired under project are still under implementation stage.

1 {A}{2) Against Tenm loan from Rural Electriflcation Corporation:

Term toan from rural elctrifizatior corpe-ation amounting te Rs, 825.03 cr IPY Rs. 574,90 <r. } (including current
maturities) are securad by way 2 Mor:gage / Hypothecation of future assets so created out of loan amt
sanctioned for the praject subject va'Ls being 110% of the loan amount so sanctioned.

The loan will be repayable i 13 year inciuding moratoriumn period of 3
year in quarterly installments starting from April'13 for Atal lyoti and
Fekruary 2015 for 5TN.

1(B): Working capital term foans

Against the receivab.es fro— Gove. of Chiaz*tisgarn tewards SHP ag-icultural zonsumers and BPL Consumers.,

Follawing is the repayment schedule for the term loans -

Govt. of Chhattisgart has provided guaran:ee for the loans borrowed from Power Finance Corporation

amounting to Rs. 595 Crs, Ryral Electrificat on Corparation amounting te Rs. 595 Crs and Union Bank of india Rs.

500 Crs.The gaurantee is provided by the State government in lieu of reimbursement of Company's claim against

supply of free electrizity 16 tne scnstmers of agrizufututral pumes ander Krishak Jeewan jyoti Yojna and to the

Below Poverty tira [3P_1 ¢ 3 suar 2rs of e State.

&l REC it Toai

Parvaskors forcipal Princpal | Pincoat Principut
irsprgst Repayment Inteest Repaymert! laterest | Rapayment: interest Repayment

0 P REE 45 H

- wi w5 ww nE el py 13688
e | WS Us S4T AT #34 Mn Qs
el | NS 5 B3 WA 8L RIS [
WG | 145 5 MW MBI 14T ms
| aW RS s s 1 s W67
Toba, ) W st | 1584 5 169

C. State Govarnmen: Lozn {including AFDAP Loaa)

The unsecured loan from Govt of Chhattisgarh is repayable in equated
anr.ual instaliment of Rs.29 cr. The applicable RO! is 8.9% p.a. Further,
the repayment was to be made through adjustment of the amaount
receivable from budget allocatian of state government. However, since,
FY 2016-17 no adjustment of Loan Outstanding is being made by state
government, the loan has been réinstated as Long term loan borrowing
in FY 2017-18}

2(1) Bands
8.7 2% CSPDCL Bond:

Duning FY2024-15 C52DCL iss.ed Siae Gaverament, Unsecured.Reedemable
Regular Return, hon Zonw l2 "axable bearing coupon rate B.72% amounting to
Rs.257.50 er through privair glacomart with Green Shoe Option.

The tenure of the honds is 20 years and shall be redeemed as under: 1. At
par 5% of the Amount mobilized and retained in the bond issue at end of
6th. 7th,2th,9th,10th,11th,12th,13th,14th,15th year from deemed date of
alletment.2. At par 10% of the Amount mabilized and retained in the

bor d issue at end of 16th,17th,18th,19th,20th year from deemed date of
allotment,

10.36% CSPDLL Bonds

During FY2015-16 CSPDCt has issweo State Government, Unsecured,Reedemabie
Regular Return, Non Convertible “axable bearing coupon rate 10.36% amounting to
R5.242.50cr through private placemant with Green Shoe Option,

‘The tenure of the bonds is 20 years and shall be redeerned as under: 1. At
par 5% of the Amount mobilized and retalned in the bond issue at end of
Bth 7th,8th,9th,10th,11th,12th,13th,14th,15th year from deemed date of
allctment.2. At par 10% of the Amount mobilized and retained in the
bor.d issue at end of 26th,17th,18th,19th,20th year from deermed date of
allstment.




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
Al amounts are in X {in Lacs) unless otherwise stated

Note No. 17 - Other Financial Liabilities

Particulars

As at 31st March, 2018

As at 31st March, 2017

Current

Non Current

Current

Non Cutrrent

a) Other financiz! Hahilities carried at amortised cost:

Deposits & Retentions from Contractors & Suppliers 56,079.74 16,187.83
Security Deposits from Consumers 1,34,681.66 1,60,680.68
Employee related liabilities 1,179.94 1,179.07
Current maturities of loan from Power Finance Corporation Limited 28,134.45 13,948.63
Current maturities of loan from Rural Electric Corporation 21,156.63 8,537.53
Current maturities of lcan from Union Bank of India 12,500.00 6,250.00
Current maturities of loan from Government of Chhattisgarh 8,642.44 8,634.89
Interest accrued but not due on borrowings 1,276.70 11,857.20
Interest accrued and due on horrowings 13,271.99 423.14
Interest Payable On Consumer's Deposits - 331.38
Electricity duty payable - 4,698.91 4,727.16
Electricity cess payable 945.15 867.20
Other payables 7,985.17 6,447.59
Other 544.60 37692
Inter Company Payable Account

Chhattisgarh State Power Holding Company Limited 10,158.16

Chhattisgarh State Power Transmission Company Linited 1,073.46 1,346.02

Totai other financial liabilities 3,52,329.00 - 2,41,795.24 -




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in X {in Lacs) unless

Note No. 18 - Provisions

Particutars As at 31st March, 2018 As at 31st March, 2017
Cutrent _Non-Current Curreat Non- Current
(a) Provision for empioyee benefits
{1} Pension & Gratuity 51,609.49 3,29,210.09 32,583.00 3,52,868.29
(2} ieave encashment 5,402.38 38,203.60 4,100.28 38,500.88
(3) ExGratia 639.47 - 704.92 -
{4) DA Arrears 391.23 - 29.51 -
(5} Interim relief - - 4,047 .88 -
Total Provisions 59,042.57 3,67,413.69 41,465.59 3,91,369.17
1
T




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018

All amounts are in % (in Lacs) unless otherwise stated

Note No. 19 - Other Liabilities

Particulars As at 31st March, 2018 As at 31st March, 2017
Current Non- Current Current Non- Current

a. Deposit Works 65,302.89 - 58,133.47 -
b. Statutory dues

Taxes payable {other than income taxes) 1,261.83 - 289.83 -

Employee Recoveries and Employer Contributions 1,759.86 - 1,882.12 -
c. Others

Unspent Fund Under RGGVY Scheme 28,788.84 - 28,948.65 -

Consumer contribution towards capital assets - 52,447.69 ~ 48,840.43

Others payabies 7,499.03 - 5,756.34 -
TOTAL OTHER LIABILITIES 1,04,612.45 52,447.69 95,010.40 48,840.43

s




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in ¥ (in Lacs) unless otherwise stated

Note No. 20 - Current Borrowings

As at 31st March, 2018

Particulars As at 31st March, 2017
A. Secured Borrowings
{a}  Working Capital Demand Loans
(i) Loan from Rural Electrification Corporation Limited 15,000
fh)  Loansrepayable an demand
Cash Credit Limit
{i) From State Bank of India, Raipur 24,686 16,456
{Against Hypothecation of stocks and Fixed Assets of the Company)
(i} From Union Bank of India 39,912 20,878
{Against Hyothecation of Book Debts and Guarantee fram State Government)
Total Secured Borrowings 79,598 37,284
Total Current Borrowings 79,598 37,284




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in X {in Lacs) unless otherwise stated

Note No. 21 - Trade payables

Boarficitars As at 31st March, 2018 A at 31st March, 2617
Curient Noit Current Current Non Current
Trade payable for goods & services - 3,06,932.90 2,63,054.58

Trade payable for salaries and wages

Total trade payables* 3,06,932.90 -

2,63,054.58




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in X {in Lacs) unless

Note no -22 Revenie from Operations

The following is an analysis of the company's revenue for the year from continuing operations.

. For the year ended For the year ended
Particulars
B 31st March, 2018 31st March, 2017
{a) Revenue from rendering of services
Industrial Power : High Tension 5,53,805.34 5,46,042.66
Parallel Operation Charges from CPP 7,064.21 7,185.78
Low Tension Consumers including Industrial Medium & Low Voltage 5,43,883.93 5,16,277.72
Meter Rent/Service line rental 2,864.93 3,080.91
Interstate sale including Ul charges 2,46,056.45 98,883.28
{b) Other operating income
Delay Payment Charges 21,490.83 +17,934.81
Wheeling Charges & Open Access 5,604.56 2,214.23
Reactive charges 166.05 . 312.76
Revenue Subsidy 56,315.00 70,000.00
Total Revenue from Operations 14,37,255.30 12,61,932.15




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in % (in Lacs) unless otherwise stated

Note no -23 Other Income

Particulars

For the year ended
31st March, 2018

Interest income on financial assets at amortised cost

For the year ended

31st March, 2017

Bank depaosits 518.65 702.12
Loans to employees 19.46 28.87
Deposits with Contractors and Suppliers 293.79 1,044.57

Rent income - -
Interest on Other Loans & Advarces 22,153.55 6,002.85
Misceitaneous income 7,831.83 2,006.45
Met proceeds from sale of scrap 575.61 596.38
Amortization of capita! grant 10,998.93 $,531.90
Rebate Claim on Power Purchase 1,032.72 1,730.84
Total Other Income 43,424.54 21,643.98




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in X (in Lacs) unless otherwise stated

Note no -24 Cost of power purchase

Particuiars For the year ended For the year ended

31st March, 2018 31st March, 2017
Power purchase 11,33,542.78 9,88,033.14
Transmission charges 1,19,564.60 1,28,499.58
Total 12,53,107.38 11,16,532.72




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in X {in Lacs) unless otherwise stated

Note no -25 Employee Benefits Expense

Particulars For the year endad | For thic year ended
3isi March, 2018 3ist March, 2017

Salaries, wages and bonus - §7,899.25 77,095.03
Contribution to provident and other funds 2,031.61 1,654.66
Gratuity & Pension 40,180.45 45,208.56

Leave compensation 9,025.93 589.84

Other staff costs 829.95 1,015.91

Staff welfare expenses 690.68 911.20

Less: Employee benefit expense capitalised (4,018.45) (3,299.67)

Total Employee Benefit Expense b 1,36,639.42 1,23,175.53




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in % (in Lacs} unless otherwise stated

Note no -26 Finance Cost

Particulars

For tne year ended
31ist March, 2018

For tite year ended
31st March, 2017

{u) interest expense on boriowing

Term loans

9,977.54 6,390.97
Woarking capital loans 21,725.81 8,145.53
State Government loans 676.69 497.97
Debentures - -
8onds 4,757.70 4,748.92
Security Deposit from Consumers 10,196.51 9,986.91
tess: Amounts included in the cost of qualifying assets (if any) (481.52) {1,646.83)
{b) Expenses on Issue of Bonds/Debenture - -
{c) Bank charges 353.47 294.10
Total finance costs 47,206.20 28,417.57




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in  (in Lacs) unless otherwise stated

Note no -27 Other Expenses

For the year ended For the year ended
Particulars 31st March, 2018 31st March, 2017

Repairs and maintenance:
0} Plant & machinery 16,695.24 13,175.96
(i) Buildingss 1,553.61 1,158.94
(i} Others 2,105.80 2,704.18
Power expense 2,839.48 3,028.92
Rent including lease rentals 47.04 42,18
Rates and taxes 324.20 555.67
Insurance charges 5.70 5.28
Vehicle Running, Hiring and Maintenance charges 1,843.95 1,985.44
Auditers remuneration and out-of-pocket expenses

(i)  As Auditors 11.80 9.00

{ii) For Taxation matters 2.36 1.80
Other expenses

{it  Provision for shortages in inventory 154.10 (48.90i

{ii) Legal and other professional costs 1,217.25 558.96

fiij) Reimbursement of expenses to CSPHCL 1,243.25 1,303.08

{iv) Meter reading and other merchandising costs 6,711.08 5,994.48

{v) Other General Expenses 2,250.53 2,182.83
Less: Other expenses Capitalised (1,752.25), {398.56)f

Total Other Expenses

35,253.14 | 32,259.26 |

Note no -28 Exceptional Items

Particulars

For the year ended

31st March, 2018 31st March, 2017

For the year ended

Expense:
Claim Receivable from Governmant of Chhattisgarh W/off 9,660 -
{Net Total {9,660} -

Pursuant to splitting of esrstwhile CSEB into 5 successor companies, an opening balance sheet was notified by GOCG. Asp

er opening balance

sheet notified dated 29.10.2010, read with opening balance sheet (final) dated 17.07.2017, as notified by government of chhattisgarh, a
total ‘subsidy receivable’ from GOCG of Rs.415.34 Crores was indicated in the opening balance sheet of CSEB as on 1st January, 2009.
CSPDCL's share in this subsidy is/was Rs.96.60 Crore. However, as cofstant follow-up and correspondence with the State Government did not

yield any response, the management is of the opinion that the recovary of the same is highly doubtf

subsidy receivabie from State government

ul and hence decided to write off such



Chhattisgarh State Power Distribution Company Limited

Notes to the financial statements for the year ended 31st March, 2018

All amounts are in % (in Lacs) unless otherwise stated

Note 29 Basic / diluted earnings per equity share (EPS) have been calculated as under:

For the year ended For the year ended
Particulars 31st March, 2018 31st March, 2017
(Rs.)
Net Profit/(Loss) as per Profit & Loss
Account available for Equity (27,914} {42,176}

Shareholders {In lacs)

Weighted Average number of Ordinary
Share Outstanding

2,26,31,03,200

2,26,31,03,200

Weighted Average number of Potential
Equity shares on account of Share
Application Money

Total Shares considered for:

1. For Basic Earnings per Share of Rs. 10
each

2,26,31,03,200

2,26,31,03,200

2. For Diluted Earnings per Share of Rs
10 each

2,26,31,03,200

2,26,31,03,200

Earnings per Share

Basic {in Rs.)

{1.23)

(1.86)

Diluted (in Rs.)

(1.23)

{1.86)




Chhattisgarh State Power Distribution Company Limited
Notes to the financial statements for the year ended 31st March, 2018
All amounts are in % (in Lacs) unless otherwise stated

Note 30: Restructuring of Chhattisgarh State Electriclty Board:

In exercise of the powers conferred by Section 131 read with sub-section (1) and (2} of Section 133 of the Electricity Act, 2003 {Central Act 36 of 2003), State Government {means the Governmant
of Chhattisgarn} vide notification no. F-21/13/2009;13/2 dt,31.02.2010 notified the Chhattisgarh State Electricity Board Transfer Scheme Rules, 2010 (harsinafter referred to as ‘transfer scheme
rules’) in regard to the transfar of properties, undertakings, interests, rights, obligations, liabilities, personnel and proceedings from Chhattisgarh State Electricity Board {hereinafter referred to as
Board) to its Successor Companies viz., Chhattisgarh State Power Generation Company Ltd. {CSPGCL), Chhattisgarh State Power Distrikbution Company Ltd (CSPDCL), Chhattisgarh State Power

Transmission Company Limited {CSPTCL), Chhattisgarh State Powar Trading Company Limited (CSPTrCL) and Chhattisgarh State Power Holding Company Limited {CSPHCL).

Under rule (3) (g) of the transfer scherme rules “Distribution Company” or “CSPDCL” means the Chhattisgarh State Power Distribution Company Limited, a company incorporatec under the
Companles Act, 1956 with the main object of distribution and supply of electricity. The Distribution Undertaking shall comprise generaily of all the Assats forming part of sub-section 18 and 19 of
Section (2} of the Act, liabilities and procesdings, including the following but not limited te them, belonging to the Board, concerning the distribution of electricity in the area of supply consisting of
Collectorates of Raipur, Bifaspur, Durg, Rzjnandgaor, Raigarh, Koriya, Korba, Sarguja, Janjgir-Champa, Mahasamund, Kawardha, Dhamtari, Kanker, Bastar, Dantewada, Jashpur, Narayanpur in the

State of Chhattisgarh.The Company is wholly owned subsidiary of Chhattisgarh State Power Holding Company Limted.

Under rule {3} [c) of the transfer schems ruies, appaintad date means the date of Olst January'08 for effecting transfer of funttions, properties, interests, undertaking, rights and liahilities,

proceedings or personnel of the erstwhile Board to the relevant successor companies in accordance with the act and transfer scheme rules for all abjects and purposes under this Schame.

As per Schedule V Part Il para (a} (v) of the transfer schame all expenses incurred by the Holding Company including Administration and General expenses, iegal and consulting faes, ate. shall be
shared by Generation Company, Transmission Company, Ristribution Company and Trading Cernpany in the ratic of their respective equity, accordingly net axpenses of CSPHCL after offsetting
income has been absorbed by other successor companies as per the provision of transfer scheme rules. CSPDCL has been charged Rs. 13.03 cr (PY Rs. 12.76 ¢r} as their share of expenses allocated

from CSPHCL, the same has been included in “Other Expenses” in Note Ne.9.4 of the Statement of Prafit and Loss Account

Note 30.1: Opening Balances transferred pursuan: o transfer scherne:

The Government of Chhattisgarh vide noification no. 1816/F-21/13/13-2/2014 dated 17.07.2017 has notified the final opening balance sheet as on 01st .Januarv' 2009 of CSPDCL, The revised
opening balance sheet as compare to provisional openirg balsnce sheet {vide notification no.2020/F-21/13/09/13/2/ED dt.29th October'2010} are as under :-

ed Assets 1,745.56 1,749.23 0.33

A

B Less: Depreciaticn BAE.74 646.74 0

C Net Assats 1,102.82 1,102 .49 0.33

D P 806.52| 681,16/ 125.26]

£ '\nlaﬂﬁitle and other Assels' 9.5 0 9.5]

F fnvestment in subsidiary company 0 -

G [investment 78.9] 84.42 -5.52

H [Stock 28.24/ 29,24 0

t [Receivable against supply of powar 1,166.24 115102 15.22

J Cash & Bank j. 23.11] 23,11 0|
v

13 inter company Receivable/Payabe H -47.23 -47.23 o
4

L Loans & Advance 1 394.57) 411 11| -16.54

M Sundry Raceivable ! 53.29 53,49 -10.2
T

N Security Deposits fram Cansumers -463.22 -472 8% 49.67

[o] Other Current Liabilities -1,034.33] +1,038.26| 3.93

3 Subsidy Recsivable fram Government 24043 240,48/ 0

Total Assets { ta P

A Surplus + Equity Adjustment 41.27

B Reserve and Reserve Funds 0| 91.03

< |5ub Total: Shareholder Equity { 1,913.26 1,780.56 132.30

D Total Funds from State Gav. } 214,94/ 214.94 0

E jFayment Cue on Capitai Liabii:thes i 148.03) 149,58 -0.55

F Capital Liabilities i 82.66] 82,66 0

Total I.iull_:.iIHSc: [Cto F} . 2,353,859 2,228.34 131,75 .

Mote 30.2: Provisional aliocation of Perconne! nursuzn: to Transfer Scheme:

i. Under rule B () of the mransfer schame cule, the Farscnnel of the erstwhile Board snall stand assigned to the services of the Generation Cotnpany, Distribution Company, Transmissien Company,
Holding Company and Trading Compam as the case may be an the appointed date, on s is where is basis, namely, that they will continug 10 serve in the place where they are working on the
Appeinted date, till further orders of the State Gove amznt,

ii. The Persannel transferred to the Transferees, snal! be deemed to have entered into an agreement with the Transferee concerned to repay loans, advances and other sums due or otherwise
perform obligations undertaken by them to the erstwniie Board which remain outstanding as on the Appointed Date, on the same terms and conditions as contained in the arrangement with the
arstwhile Board.

Note 30.3: Final Absorption of Personnel iri Trzas’eree Company

i. The State Government shall, in corsultation itk the Sustessar Companies, finalize the transfer to and permanent absorption of the Persannel in a Transferee taking into account the suitability,
ability and experiente of the personnel, numbar and rature of the vacancies and other relevant factors and issue appropriate orders, as it may think fit, for such permanent absorption within forty
eight months from the Appointed Date

ii. Accordingly the State Government has constituted a Grisvance Committes to receive represeptations snd submit recommendatiors on transfer and absorption of Personnel to the Successor

Companies. The final report of the Grievance Coemrmittee is stili awalted.
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Notes to the financial statemants for the year ended 31st March, 2018
All amounts are in T {in Lacs) unless otherwise stated

Note 31: Contingent liabllity not pravided in the profit and loss account are as foliows:

31.1 Contingent Liabilitles arising due to Recrganization of MPEE intc MPSEB and CSEB

I. Vide notification dated 2-d November 2004, Central Govt. has appointed 15th November 2000 as date of dissalution of erstwhile MPEB, Further, vide notification dated 4th
Novernber 2004, assets & liability of arstwhile MPEB has been finally allocated between successor SEBs i.e. M PSEB and CSEB. ’

ii. On bifurcation of erstwhile state of Madhya Pradesh, MPES had sustained tax loss of Rs. 1,422.46 Crore and Rs. 993.65 Crare in FY 1999-2000 and FY 2000-01 respectively,
aggregating to Rs. 2,416.11 Crore As per section 55 of Madhya Pradesh Reorganization Act (MPRA), the Central Government has been ampowered to make rules for bifurcation of
these tax bosses of MPEB betwean MPSEB and CSEB. However, na such rules have been made by the Central Government so far.

fii. In the absence of such rules, for the purpose of this computation, CSEB has claimed its share of Rs. 554.58 Crore in the brought forward tax losses of MPEB in power cansumption
ratio of 77.03:22.97 {MPSER:CSER), as laid down by the Centra! Government in its Notification dated November 4th, 2004 for allocation of current assets and liabilities of MPEB,
Board's tax liabilities may vary basec on the outcome of Rules 1o be issued by Central Government u/s 65 of MPRA 2000. Accordingly, any liability arising on nen-framing of said rufes
may have an adverse finaneiz! imalicatior an the successor companies of erstwhile C5EB.

iv. After the re-argenizatior. of inz erstwhile MPEB and subsequent formation of successor boards i.e. MPSEB and CSEB, the matter regarding apportionment of pension and gratuity
liabilities between the two oards has not been settied so far. The pension and gratuity liabilities were to be apportionsd betweers MPSEB and CSEB in accordance with Schedute - VI
of the M.P. Rascrganization Act - 2000 and settied an yearly basis. in a meeting convened by Ministry of power, Government of India on 22.12.2008 at New Dalhi, it was mutually
agreed between MPSER and CSE3 tiat the pension liability skell be settled between MPSEE and CSEB under one time settlement. The actuary firm, M/s Thanawala Consultancy
Services was appeinted on mutJal consent of MPSEB and CSPHCL for carrying out actuarial valuation for the purpose of calculating the cne time settlement amount. The firm had
submitted its craft repart. Sowever certain discrepancies were cbserved in the data furnished by MPSEB which were likely to impact the settlement amount to a considetable
axtent. This was brought to te natize of actya-y firm and MPSEB and it was requested to verify and furnish the corrected data. MPSEB has not made available the correct data. As
such the liability in this regasd cznnct be ascetained at present. However, total liability of CSEB on this account shall devolve on successor companies, i.e. CSPGCL, CSPTCL and

v. Erstwhile MPEB has filed Inceme Tax Return for FY 1999-2000 and 2000-01 beyend the due date as prescribed in the Income Tax Act, The MPSEB had filed application for
condonation of delay before CBOT. Accordingly, the delay in filing of return for AY 2000-01 has been condoned by CBDT, whereas no reiief had been granted for AY 1959-2000. CSEB
has alsa mavec application far concanation of delay of retumn filed by MPSEB for these years and CBDT has taken same view in the application of MPSEB. CSPHCL has filed a writ
petition agains: order of CBDT tefere Hon'ble High Court of Bilaspur, accordingly any adverse outcome of the case will have financial implication on the successor companies of
erstwhile CSEB.

31.2: The demand has beer. -aised agaiast erstwhile Beard by Income Tax department after income assessment of AY 2003-04 & onwards, The Board has filed appea! against order”
and cases are pending before var.ous autnarities. The liability may be arising based on outcome of the case. The year wise gross disputed demand and tax paid against such liabilities

are as under :- .

144.81 | Pending before Hon'ble High Court of Chhattisgarh & Appellate Tribunal, Mumbai
Income Tax Aspeilate Tribunal (ITAT), Mumbai has passed order in favour of CSEB.
However, jurisdictional Assassing Officer has wrongly interpreted the above factuat and
legal position snd also the orders of CIT (Appeal) and ITAT, and has assessed the income
at Rs. B40.75 Crore & served a demand notice of Rs. 269.60 crore in the matter. The
appeal filed against abeve demand notice before CIT {Appeal) has been dismissed. The
matter is pending before Appellate Trikbunal.

2 2006-27 373.36 246.60

3 2008-09 92.1¢ - .
The matter is pending before CiT (A} / ITAT.
4 2009-10 266 45 -

Any adverse cutcome 'n the ncore Tax cases raferred above will have an adverse financial implication on the successor companias i.e. CSPGCL, CSPDCL and CSPTCL of erstwhile
C5EB,

31.3: The Jurisdictional Assistant Comraissioner of Income Tax has raised a tax demand of Rs. 113.06 crare vide crder dt.30/12/2011 passed for Assessment Year 2009-10. The
company has sought partial retief zgainst said demand from Commissioner of Income Tax (Appeal) and now the outstanding demand including interest is Rs. 36.20 Crore The
company sggrisvec from the osaer ¢f 5,7 [A) has preferred an appeal tc Income Tax Appellate Tribunal, whao have granted stay against recovery of said demand. The matter is
pending before ITAT, Mumbai Baack .

21.4: The dernand has been ralsad against the company by the Commercial Tax Department after assessment of FY 2010-11 & onwards, The Company has filed appeal against order
and cases are pending befora The Vanijya Kar Tribural. The liability may arise based on eutcome cof the case. The year wise gross disputed'demand against such liabilities are as

under :-

A e
The Cormercial tax department is of the view that liability of VAT exists against Meter Rent considenng it as

to use any Goods™. The department has adjusted entry tax refund of Rs. 2.77 lacs against the said outstanding demand. Further,

1 2010-11 63.7¢|company has deposited Rs. 361 lacs before fiting appeal befare the first appellate authority i.e. Additional Cammissioner
(Appeal). The first appellate authority has decided the case against the company and now company has paid 20% of Balance
Demand i.e., Rs. 11,27 Lakh & filed an appeas before Vanijya Kar Tribunal

The Commercial tax department is of the view -hat liability of VAT exists against Meter Rent considering it as “Transfer of Right

to use any Goods™. Further, company has deposited Rs. 1.03 facs before filing appeal hefore the first appellate authority 1e.

2 2011-12 76.42
Additional Commissioner (Appeal). The first ag pellate authority has decided the case against the company and now company

has paid 20% of Balance Demand i.e., Rs. 13.58 cakh & filed an appeal before Vanijya Kar Tribunal.

31.5 A Claim has been ledgzd on the scrpany oy an ax-emeloyee (R P Nayak| against terr{neﬂon of servize on proven criminal offence under PC Act 1988 and the case is pending
before the Honaratile Aigh Tour: 3f 3i asp ar. 3 e



31,6 M/s Balco filed an Appeal before Appelizte Tribunal case no. 325/2017 regarding methadology of computing Cross subsidy surcharge payi

Consumer avail

31.7: There are various appeal matters which are pending before various court of laws i.e. APTEL/Commissicn/High C

ing supply th/ough open access fram other sources. The ratier s in under consideration with the Tribunal & financial implization has

able by EHV{ Extra High Voltage}

yet to be decided,

ourt, the details of which are enumerated as under:

$.No.

MName of Parties

Reference of Matter (Appeal
No.)

Authority Begore which case
is pending

Nature of Dispute

Amount Invohred [ih Lacs}

M/s Vandana Slobal
Ltd

265/2415

Cormmission

Backing Down Irstructions

2889

M/s Vandana Vidyot
Ltd

247/2015

SC

peduction from bill has been challenged

33.05]

Mis Godavari 2owsr
& lspat Lid

2294412077

APTEL has given order cr 27.08.2017.
As per this order CSS will be applicable
at 50% of the notmal rats and POC
charges payabie at normai rate.
CSPDCL and Godavan Power both
have chalienged this order before Supre
Court. CSPD:IL's comention is that
CS$ is applicabie 100% rate ,. where as
Godavari Power's contention s that the
POC is not at all payable And the POC
Charges aireday paid during FY 2008-
10 be adjusted against CSS.

Amount could not be quantified

M/s SK S tapat Lid.

3238:2018

sC

APTEL has givan order on 27.06.2017
As per this ordar CSS will be applicable
at 50% of tha normal rale and POC
charges payable at normal rate.
CSPDCL and 5 K S Lid hoth have
challenged this order before Supra
Court. CSFDCL's contention is that
CSS is applicasie 100% rate , where as
K § Lid's contention is that the POC is
not at all payatle.

Amount coutd not be quantified

M/s Salasar Steel
and Pawer Lid

15982018

APTEL has givsn order on 27.09.2017.
As per this order CSS will be applicable
at 50% of the normal rate and POC
charges payable at normal rate.
CSPDCL and Salasar Steet Ltd both
have chailenged {hig order before Supre
Court.  CSPDCL's contention is that
€S5S is applicanle 100% rale ,. whare as
Salasars contention is that the POC is
net at all payatie

Amount could not be quantified

M!s Rajaram Mazize
Products- Solar|
division

1722018

APTEL

M's Rajaram Maize Producis- Solar|
division has preffered this Appeal
against Commission's order
did.03.03.2017 & 14.11.2017 where by
Commission has disallowed about
71.85400 Units injected by the
Appellant for any adjustment . i order|
comes againsi CSPDCL, then either|
payment is to be made to Rajaram for|
these units 2zt the rate decided by
APTEL/Commissioon or adjustment is 10!
be granted towards banking for
consumption ~f the same at Slarch
Plant

Amount could not be quantified

Mis Sharda Energy &
Minerais Ltd

43f2018

Commission

Refund of CS3 amount recovered by
C3PDCL

mn

CREDA . CSPDCL

3072018,
£4/2018

17/2019  ana

Commission

RPG for period FY 2015-16, FY 2015-17
and FY 2017-13

Amount could not be quantify

D B Power

432017

CSERC

Rate of variable charges for supply of
power

Amount could nat be quantify

10

Mis Balco

3252017

Commission

Meihodelogy  for
Subsidy Surcharge

Computing Cross)

Amount could nct be quantify

1

M/s Real Powar Pt
Ltd.

Appea No. 339/2016

Parallel Operation Charges

32.01]

12

M/s Mornet :eJat &
Energy Pyt Lto

Petitica No. 51/2016(M)

Revision of Powar Purchase bill for Juiy-14

‘62,70

13

M/s AP1 lspat Lie

appeai No. 321/2016

Crass subsidy Charges

19.85

14

/s Ind Synergy 1d

Petiticn No. 38/2016 (D)

Billing Arrears

495.13;

31.8 Outstanding Bank Guarantsz issued . favaur of income Tax Department as at 21.93,2013 is Rs. 0.60Crore (PY Rs. 21,22 Crore) and outstanding Letter of Credit issued against
Power Purchase as an 31st March'1E is Rs. §1.32 Crore {PY Rs. 100.60 Crore).

31.9 CSPDCL has filed varicus Appeal vide no. 17/2015, 18/2015 & 106/2016 in respect of FY 2011-12, 2012-13 & 2013-14 respectively regarding quantum of Renewal Power
Obligation (RPO} for reduction of carbon emissian under National Action plan announced by Gavernment of India for climate change. Further, the company has filed petition before

CSERC in the refated matter for Fr 2024-15.

31.10 M/s Fatehpuria Transformers 8 Switchgears (P} Ltd., Jaipur (a supplier of Distribution and Power Tra ssformer in CSPDCL) have filed 13 nos. cases on 30.11.2015 in the MSME

Council of Rajasthan at laipLr, for claimirg interest of total Rs. 964.66 lacs on Delayed payment under

orders placed by CSEB,CSPDCL. Reply from CSPOCL has been submitted to MSME Council, Jaipur. Hearin,

case at MSME, laipur is due,

icro Small and Medium Enterprises Daveloprment Act 2006, against various




31.11 M/s Swastik Copper {P) Ltd., Jaipur (a supplier of Distributicn and Power Transformer in CSPDCL) have filed 05 nos. cases in 2017 at MSME Council of Rajasthan, Jaipur, for
claiming interest of total Rs. 112.00 lacs on delayed payment under Micra 5Small and Medium Enterprises Development Act 2006, against various orders placed by CSEB/CSPDCL.
Reply from CSPOCL has been subnitted to MSME Council, Jaipur. Hearing of case at MSME, Jaipur is due.

31.12 Details of MSME Cases Filed by Various Qther Firms

Sr. No. Name of Firm Location of MSME Council |Order No., & date Claimed Amount { Rs. In Lacs) Case No.
1 M/s BharatiCuttak {Crissa) 924 Dt. 21.12.2004 110.76 37/2017
Electricals
Bhbaneshwar

2 M/s AV. Forging|Chandigarh 02- 1162 330/2013

03/CE(S&P}/SERIASE(P)/77
Mohali 3Dt 07.02.2004

3 M/s )8. industries|Chandigarh 02- 12.26 721/18/23670-A D1 05.11.2018

03/ED{5&P)DTRs/DDUGIY/
Punchkula, Haryana 2602 Ot 22082015

4 M/s Century [Jaipur 02- 1816 RI17BO035669/5/00008

03/CE(3&P)Dist.Trans/TS-
|infrapower aipur 472/2457 Dt 16.10.2014

5 M/s Cantury|:aipur 0z- 25.95 RI1780035665/5/00002

03/CE(5&P)Dist. Trans/Ts-
Infrapower laipur 412/2351 Dt, 2907 2013

6 M/s Ganapati|Jaipur 02- 52.15 Notice of Firm GIPL/Mktg./18-19/D-47 Dt

03/CE{S&P)Dist.Trans/TS-
Infrapower Pvt. Ltd. 472/2498 Dt 16102014 17.07.2018

7 M/fs PP Industries|Bhatinda 2352 Dtd. 29.07.2013/ 2340{175.57 Mktg/MSEFC/06/18/863/10678-A Otd.
Dtd. 16.07.2013/ 2459 Did.
16.10.2014/ 2656 Did,|
08.03.2016/ 2582 Did.
13.10.2015/ 2693 Did.

Bhatinda 22082006/ 2528 Owh 30,07.2018

31,13 M/s Capital Transformers has claimed refund of Rs. 81.55 lacs deducted by CSPDCL against delay in supply of Transformers. Arbitation clause ghas been invaked by the firm for

which Hon'sle High Court has appointac Shri V.£. Shriwastava as arbitrator.

31.13 The zompany through the online systam of Income Tax Department has retrieved that an amount of Rs. 4.30 Crore is outstandirg against TDS liability {Short Deduction/ Sho[‘l

Payment) and corresponding intarest of Rs. 0.48 Crore against delay in short deduction/ short payment. The company is in process of obtaining necessary information of such

distinguished cases from its decentralized office and Income Tax Department and liability will be provided anly after due appraisal on cases to case basis. i

31.14 Employees of the company filed cases before High Court of Bilaspur, the details are as under:
a} Dr. Hemlata Pathak- Against Two Advance Increment in view of her enhanced educational qualification (Ph.D.), the case is rejected by ED {HR).
b) Petition filed by the petiticner to claim annual increment w.e.f. June’1988 instead of Nov' 1988,

31.15 Additional Director General of GST Intelligence Bhopal Zonat Unit have issued SCN dated 18-10-2018 demanding service tax of Rs $4.59 Crore on Méter Rent, Compensation

Charges Penaity Recovered from cortractors, Parallel Operation Charges, and non tariff miscellaneous charges etc. as follows :

FY. SERVICE TAX DEMAND Rs. In Crores
301314 39.55
2014-15 14.42
2015-16 15.47
2016-17 19.43
2017-18 {UPTO June ) 5.25

Total 9459




Chhattisgarh State Power Distribution Company Limited

Notes to the financial statements for the year ended 31st March, 2018
All amounts are In % {in tacs) unless otherwise

stated

32. Financial instruments

32.1 Capital management

The Company manages its capital o ensure thar it wil: be zble to cortinue as going concern while maximising the return to stakehoiders through the optimisation of the debt and equity balance. The capital structure
of the Company consists of net debt (borrowings effset by cash and bank balances) and total equity of the Company.

The Company determines the amount of capita! required cn the basis of annual as weil as long term operating plans and other strategic investment plans. The funding requirements are met through nan convertible
debt securities or other long-term /short-term borrowings. The Company monitors the capital structure on the basis of total debt to equity ratio 2nd maturity profile of the overall debt portfolio of the Company.

The capitai components of the Company are as given below:

The gearing ratio at end of the reporting period was as follows.

Panticulars 31-03-2018 31-03-2017
Debt {i) 4,16,056.72 3,44,883.51
Cash and bank balances 50,200.28 27,406.14
Net debt ! 3,65,856.44 3,17,477.37

1]
Totat Equity (i) i {1,70,605) {2,32,703)
Net debd to equity ratio 1 (2.14) {136}

(i} Debt is defined as {ong-term and shert-term barrawings

{ii) Equity is defined as Equity share capital and siher equity including reserves and surplus

32.2 Finangial instruments - Fair values and risk management
Categorles of Financial Instruments:

31 March 2018 31 March 2017

Amortlsed Amgrised
Financial Assets FVTPL FVTOC!I Cost/Cast FUTPL FYTOQ | Cost/Cost
Investment : 60.00 60.00
Trade receivahles | 5,90,015.92 4,55,954.23
Cash and cash equivalents ! 49,632.07 26,838.93
Other Bank balances i 578.21 567.21
Loans ; 8754 134.10
Other financial assets i 5.807.22 40,896.56
Total : - - 6,46,170.96 - 5,28.451.03
Financlal linbilfties .
Borrowings 4,16,056.72 3,44,883.51
Trade Payables 3,06,932.90 2,63,054.58
Other financial liabiltties 3,52,329.00 2,41,795.24 .
[Total - 10,75,318.62 - 8,49,733.33

Managament balives that the carrying amoaunts of financia! assets and financiat liabilities recognised in there financial statements approximate: their fair values, hence the fair value discloures are not given,

32.3 Fingncial risk management objactives

The company's financiai risk management is an irtegral fa:t of how 1o plan and execute its business strategies. The Company's Corporate Treasury function managas the financial risks relating to the operation of the

Company. These risks include Interest risk. cred:t risk and liquidity riss.

32.3.1 Interest rate risk management

Interest rate risk arises from the potential changss in :nter 25t rates that may have adverse effects on the Company in the reporting peried er in future years. Interest rate risk is the risk that the future cash flows with
respect to interest payments on borrowings wil: fluctuate because of changes in market interest rates, The Group's exposure 1o the risk of changes in market interest rates

relates primarily to the Group's lorig-term debt anligitions.

Interest rate sensitivity:

The sensitivity analysis below have been determined based an exposure to interest rates for term loans at the end of the reporting period and the stipulated change taking place at the beginning of the financial year

bly possible change in interest rates on that portion of

and held constant throughout the reporting period ir case of term loans that have floating rates.The following table d

rates the

itivity ta @

loans and borrowings atfected. With all other variabies hald conssant. the Company's arafit before tax is affected through the impact cn rate of borrowings, as follows:

TIncr2ase/ decraase in| Effect on profit

ibasls paints before tax
31-Mar-18 {50 2,080.28
31-Mar-17 {50 1,724.42

32.3.2 Credit risk management

The Company takes on expasure to credit risk, which is the risk that counterparty will default on its contractual obligatians resulting in financial loss to the company. Financial assets that potentially expose the

Company to credit risks are listed nelow:

As at 315t March As at 31st March
Financlal Assuts 2018 (Rs.) 2017 {Rs.}
Trade Receivables 5,5,225.92 4,56,954.23
toans ! 87.54 134.10
Other financial assets T 5,807.22 40,896.56
investments | 60.66 60.00 |
Total ! 5,95,210.68 5,00,584.3%




32.3.3 Uquidity risk management

The Company manages liquidity rlsk by maintaining adequate reserves and by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and jiabiiities, The maturity
proflle of the financial assets are listed below:

Expected cortractusl maturity for Financiat Liabillties

Upto 1 Year 1-5 years 5+ years Total
March 31, 2017
Borrowings 73,598.00 1,77,345.58 88,679.62 3,45,623.20
Trade Payables 3,06,932.90 - - 3,06,932.90
Other financial liability 3,52,325.00 3,52,329.00
7, &85!.90 1,77,345.58 88,679.62 10,04,885.10
March 31, 2016
Borrowings 37,284.00 2,01031.29 69,207.17 3.07,512.46
Trade Payables 2,63,054.58 - - 2 63,054.58
Qther financial liability 2.41,795.24 2,41,795.24
saymie | A2 D AEA M XYE T E




ct State Power Distribution < ¥ Limited
Notes 10 tha financial statements for the yea: enced 315t March, 2018
Al amounts are in % (in Lacs) unless otherwisa stated

Note 33: Employee benefit Plar

1Defined Benafit Plan

A separate trust in the name of CSES Gratuity and Pension Funa Trust has been formed by erstwhile CSEB to mitigate the fiability of pension and gratuity of its retiring employees. The trust is
recognized under part B of Schedule IV of the !ncome Tax Act’ 1361, After the restructuring of erstwhile board, the successor companies have been contributing their respective share of pensien and
gratuity liability to the aforesai¢ trust. Company provides fo- the share of its deficit in the actual contribution vis-5-vis the stipulated contribution determined on the basis of actuarial valuation in its

profit and loss account, The employees of the Company are also entitied to compensated sbsences based on the un availsd lesve balance as well as other long term benefits. The
Company recards liability based on actuanat valuatian cemputed under projected unit credit method. .

The retirement benefit obligation recognised in tha oalance sheet represents the actual deficit or surplus in the Company’s defined benefit plans. Any surplus resuiting from this calculation is limited to
the present valye of any economic bnefits available in the form of refunds fram the plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at rhe earlier of when the entity can no langer withdraw the offer of the termination benefit and when the entity recognises any related restructuring
costs,

The amounts stated below in this note are in Re, Crores.

Summary of Membership Data:

§r No Particulars
31-03-2018 31-03-2017
i Gratuity
Number of empioyees Grat.ity 9,232 9,725
Total Monthiy Salary E62.11 58.04
Average Past Service [Years, 20.14 2010
Average Age [Years) 46,59 46.55
Average remaining warking life { Years) 15.41 15.45
weighted average du- 14.80 14.85
il Penslan
Far Active Employeas
Number of employees Persionars 5,073 5,910
Total Monthly Pansion 45.24 45.21
For Retired Employees
Number of Retired Fmployves 3,900 3,437
Total Monthiy Pensios 14.25 12.41
For Spouse
Number of Spouse 3,900 3,337
Total Monthly Pension 692 6.56
it Leave
Leave balance considered on vaiuation date 19,192,440 20,04,376

1.1 Risk assaciated with the Plan

The plan is of a firal salary defined benefit in rature waich is sponsored by the Company and hence it undenwrites all the risks pertaining to the plan. In pasticular, there is a risk tor the Company that
any adverse salary growth or demographic axperience tan result in an increase in cost of providing these benefits to empioyees in future. Since the benefits are lump sum in nature the plan is not
subject to any longevity risks

1.2 Principal Actuarial Assumptions

sr o Particulars 31-03-2018 $1-03-2017
Discount rate [p.a ) 7.73%| 7.32%
Salary Escalation rate {n.a)] 6.00% 6.00%)|
Pension Escalation rase {pa.} . 4.00%| 4.00%|

a} Discount Rate:
The discount rate is based on the prevaiiing market vie.ds of indian government securities as at the balance sheet date for the estimated term of the obligations.

b Sal lation Rate;
The sstimates of future salary ircreases consic ared :akes into account the inflation, seniority, promotion and other relevant factors

1.3 Principal Demaographic assumptions:

5rNo Particulars 31-03-2018 31.03-2017
1 Retirement age (Years; 62 62
2 Mortality rates inclusive of brovision for disability 100% of 1ALM (2006 - | 100% of JALM {2006 - -
) 0g) 08)
3 Withdrawal rate
Upto 30 Years 0% 0%
From 31 to 44 Years 0% 0%
Above 84 years 1] 0%

1.4 The amounts recognised in the financial statements and the movements in the net defined benefit obligations over the year ars as follows:

Farticulars Amoynt in Rs. Crs Amount in Rs. Crs.
H Gratuity and Pension Laave

3103-2018 31-03-2017 31-03-2018 31-03-2017
Current Service Cost 119.89 52.29 18.13 17.33
Past Service Cost including curtaiiment Gains/Lasses . - . -
Interest Cost on Defined Benefil Gbligation . 454.43 486.59 31.18 29.84
Interest Income on Plan Assets {212.28) {205.34) - -
Amaount recognised in statement of profit and less 401,95 373.59 449.31 47.17
Actuarial gain / (loss) for the year on Defined 82nefit Obiigation 12584 368.21) 29.27 5.78!
Actuarial gain /{loss) for the year on Asset {3.40} 7.52 - -
Amount recognised in other comprehensive ingormr.¢ 12444 {360.39) 29.27 5. 78]

|
1
i



1.5 The amount included in the Balance sheer arising frar <he entity's obligation in respect of its defined benefits plans as follows:

Farti s Amount in Rs. Crs.
ity and Pension
31-03-2018 31032017

Present value of defined benefit oblization 6,932,639 6,754.54
Fair value of plan assets 3.124.4% 2,900.32
Unfunded Liability/orovision in 3aiance Sheet 3.808.20 3,854.32
Bifuraction of the present value of defined ber.efit ubligetior: at the end of the vear

Current 516.09 297.19
Non-current 6,416.59 6,457.35

1.6 Movement in fair value of the defined Benefit Obliagtion

Particulars Ampuni In Rs. Crs Amount in Rs. Crs
Gratuity and Pension Leave

31-03-2018 31-03-2017 31-03-2018 31-03-2017
Opening defined benefit Obligation 6,754.54 6,082.39 426.01 373.06
Current Service cost -15.80 92.29 18.13 17.33

Past Service Cost including curtzilment Gains/Los525 - - .

494.43 486.59 31.18 29.24
24.29 119.21 {17.02) [12.87)
[350.13) 249.20 {12.25) 18.65

[310.25) {274.94} Z -
Closing defined benefit Obligation 6,932.69 6,754.54 445.06 426.01

SignHficance of actuarial gain/toss - Recusring signitizan: amount of actuarial gain/loss arising from experience as percentage of PBO in a year indicates that valuation assumgtions need reconsideration
unless it is caused by some exceptional event nuting the inter-valustion pericd.

1.7 Movement in fair value of Plan assets are ap follows:

Particuiarg Amount in Rs. £rs
Gratuity and Pension
31-03-2018 31-03-2017
Opening falr value of Plan assets 2,900.02 2,566.72
Actual return on Plan assets 0888 21236
Emplaver cantribution 325.82 395.28
Benefits paid {31025} [274.24)
Closing fair value of Plar agsets 3,124.49 2,900.02
1 Malor categories of plan assets (#s percentage of total plan 5);
Farticuiars Gratuity and Pension
31-03-2018 31-03-2017
Funds Managed by Insurer 100.00% 33.11%
High Quality Carporate Bords 0.00% 31.19%
Government of India Securties 0.00% 2061%
Central /State Government Guararteed secu:. ies 0.00% 1965%
Equity Shares of listed comaanes/Equity Mut-al Fund 0.00% 4.43%|
Closing fair value of Plan assets 100.00% 10024
Movgmgnt in N ined Benefit Oblisgt’
Particulars Amount in Rs. Crs
Gratuity and Pension
31-03-2018 31-03-2017
Opening Net defined benefit Obligation 31,854.52 351557
Total Service Cost 119.80 92.729
Net Interest cost {Inceme) 282.15 281.75
Actuarisl (Gainl/Loss (12244} 360.59
Conttibution paid to the fund {325.83) {395.28]
Closing Net defined benefit Obligation 3,B08.20 3,854.52
1.9 Sensitivity Analysis of the Defined benefit Obligaten

Gratuity is a lump sum plan and the cast of aroviding thess benefits is typically less sensitive to sma!l changes in demographic assumptions. The key actuarial assumptions to which the benefit
chligation results are particulariy sensicive to are discount rate and future salary escalation rate. The fellowing table summarize: the impact i percentage terms on the reported defined benefit
ohligation at the end of the reporting period arising on azcount of an increase or decrease in the reported assumption by 50 basis points,

Particutars Amount in Rs. Cr3 Amount in Rs. Crs
Gratuity and Pension Leave
31-03-2018 31-03-2017 31-03-2018 31-03-2017

Discount Rate

Impact of increase in 50bps on DBO [217.82) 1201.22) f14.01) {13.88)
Impact of decrease in 50bps on DBD 13361 202,57 15.03 14.88
Salory Escalation Rate

Impact of increase in $0bps on LBO 236.41 202,91 15.21 14,99
|impact of decrease in 50bps on JBO §223.2€) {201.34} (14.30) {14.11}

These sensitivities have been calculated to s-ow :te moJ/emart .n defined beneiit obligation in isolation and assuming there a‘e no other changes in market conditions at the accounting date.
Sensitivitfes due to mortality & witasrawais a = net material % han:e impact of change due to these not calculzted.

Sensitivities as rate of increase of pensions in payment. rate of in¢craase of pensions befare retirenent & life expectancy are not app icable.



Chhattisgarh State Power Distribution Company Limited

Mates to the Ahancial statements for the year ended 315t March, 20128

All smounts ara in % {in Lacs) unless otherwise stated

Note 34: Quantitative Details of Purchases and $ales of Energy in MUs and Rs. in Crore:

2 toibiort
[ 12,53.19]  26,556.87)  13,508.13
[F¥2016-17 [ w2 11,165.32]  21,951.66]  11,683.73)

*including ... MU (PY — 0.00MU| recerse€ tnrough power banking.

Note 35; Estimated value of contracts remaining to be executed against capital commitments is Rs.1654.98 crore as 2t end of the year.

Note 36: The Company 1s a state government undertaking engaged in the anly in ane activity i.e. ‘Distribution of Electricity’ . Hence Segment Reporting as per Ind AS 108 is cansidered not applicable.

Note 37: (n the absence of necessary schedules of suppliers and contractors during the period, relevant disclosures of Micro, Smal! & Medium Enterprises. cavered under Micro,

compiled and disclosed.

Note 38: The company has fully disclosed the impact of sending litigations on its financial position in its financial statements. Further, the company s not required to tr

Fund as required under Companies Act’2013.

Mote 39: In view of paragraph 11 of lnd AS-24, no disclosu-e is -equired as regards related party relationships with other state controlled enterprises and transaction with sucl

24 are as under:

A. List of Related Parties:

Key management personnel:

Hemraj Narware

Mamaz Nature of relationship
Ankit Anand Managing Director

Whole Time Director

Whele Tirne Directar

Gapal Chandra

Sandeep Modi

Chief Financial

Officer

B: Transactions carried out with key management personnel, their refatives and their enterprises where transactions

have taken place, in ordiary course of busin

i

Managing Director 11.7% 15.14
Herra) Narware Whale Time Director 16.34
Gopal Chandra Mukherjee Whole Time Director - 1688
Sandeep Modi Chief Financial Officer 27.24 34.48

related party transactions

Even though no disclosure is required as per para 24 of

in Lacs)
Name of related perty Nature of Transaction Nature of | oo g Y1617
Relationship
Chhattisgrh State Pawer Hofding Company Limitad Adm:nistrative & General Expenses! Holding Co. 13.44 13.03
Chhattisgrh State Power Generation Compary Limited {Cost of Power Fe"?'f 7.16,093.69 | 6,27.026.03
subsidiary
i
Ghhsttisgrh State Power Transmission Campany Limite{ Cost of Power Fellow 22,19895 | 86,871.82
subsidiary
!
Chhattisgrh State Power Trading Company Limited | Cost of Power Fellow 2085141 | 30,437.42
subsidiary
Ankit Anand Salary/Remuneration & Pension KMP 1514 11.75
Hemraj Narware Salary/Remuneration & Pension KMP 16.34 -
Gopal Chandra Mukherjee Salary/Remuneration & Pension KMP 16.88 -
Sandeep Madi Salary/Remuneration & Pension KMP 3448 27.24
Note 40 : Govemment grants

Disclasure pursuant to Ind AS 20 "Accounting for Government Grants and Disclosure of Gavernment Assistance”: Goverriment grants,
costs incurred by the company, are recognised as other aserat enal income in the Statement of £rofit and Loss in the peried in which such costs are incurred.

UDAY Yojana

$rmall & Medium Enterprises Act, 2006 could not be

ansfer any amount to the {nvestor Ecucation and Protection

h enterprises. Other disclosures as required by Ind AS-

Ind AS 24, para 23 requires a government related entities to disclose significant related party transactions and following are the significant

which are revenue in nature and are towards compensation for the gualifying

Pursuant to an tripartite MOU, dated *25tn January, 2013, signad hetween Ministry of Power {Government of India), Government of Chhattisgarh and Chhattisgarh State Power Distribution Company
Limited {'the company"), the state gaverninent has provided = arant equivalent 1o 5% of the losses incurred by the company. Accardingly, the smount of government grant recognised in FY 2017-18

Rs.5.63,19,00,000 {FY 2016-17 Rs.7,00,00,00,000}

QOther revenue subsldy

Other revenue subsidy refers to grants received from state governement iowards Tariff cancessetion to final consumer’

Particulars FY 2017-18 FY 2016-17

UDAY Ygjana 4,895 -
Other revenue subsidy 51,424 70,000
Totai 56,319 70,000




.

e 41: Details of L

Note 42:

Note 43:

s lodged by tha Company not acknowledged as debt:

a. Lega! notice dt.12.05.7008 was served on M/<. Accurate Transformer Limited, New Delhi towards recovery of Rs. 12.34 cr towards penalty and Rs. 0.12 Crore towards CPR} testing charges for supply of substandard
135 nos. of 3.15 MVA & 5 M4 3 33/12 KV power wansformars. The fim vide letter dated 31.07.U8 denied any iability and requested for arbitration intimating that they will appoint their arbitrators by 08.08.2008.
The 7irm has howe ser not appainted zriy a bitretar til! date. Further ine company {or erstwhite board) has forfeited permanent security deposit of Rs, 5.00 lac and has withheld their bills of Rs. 31.05 lac, The Hon"ble
High Court Bilasp.ir has appeinted Mir, /K Ag-awai, Retd. Justice of High Court of Jabalpur as arbitrator and thereafter series of hearing has been hetd in the matter. The Arbitrator has passed order in favour of CSPOCL

an 16.04.2017, directing tha firm to ps»r rs. 4 crere and a peraity of Rs. 10 facs. This award is however, challenged before the commercial Court, Naya Raipur. Commercial Court has dismissed firms petition and upheld

the arbutration awrd passed in favour of C3PDCL on 13.04.2018. M/s Accurate Transformer has further challenged the decision of commercial court at High Court Bilaspur.

b. The company has lodged claim agairst var-ous vendors against supply of inferior quality transformers of which detail are as follows:

Amount of

SN ‘Name of firm penalty {rs.

: in lac}
1 M/s East india Udycg Ltd, Ghazigbad 310.41]
2 M/s Fairdeal Transformers & Swg. Put. Ltd. Guna 142.86
3 s Somani Eiectricals {P) Ltd, Raipur 509.31
4 N/s RBS Trans & S/pears. P} Ltd. Ratpur 661.83
5 Mifs shree Erginears, Korba 293.74
I3 M{s Tecmag “rans. (P} itd. Raipur 251.51
7 M /s Arya Eleciricals, Rzipur 566.01

Total 2,735.67

The above vendors have coniested for 3/bitratick against the said claim of the company. The matter has been referred to an arbitratien tribunal, The tribunal has issued an arbitration award in favour of transfarmer

the company in District Court of Raipur. The District Court has given award in favour of the company, in one of the twa cases which is
er case filed by CSPDCL at District Court, Raipur

manufacturers. However, the said arbitraticn award has been ¢hallenged by

CSPDCL Ys. M/s Somani Electricais & Others. This has Been however challenged by the vendor in the High Court of Bilaspur for which decision is pending till date. in oth

against M/s East India Udyog itd. Ghaziabad, against the arbitration award, however the decision 1s pending till date.
¢. The company has filed an appeal befare tha Koa'ble Sapreme Court vide appeal no. 5683 1o 5685 of 2010 towards refund of POC claim of Rs. 1.53 Crore from M/s Salasar Stee! & Pawer Ltd. Raigarhin place of cross
subsidy charges, the matte: i« pending for final disposal.

d. The company has filed various cases in high Court of Bilaspur against Pankaj Kumar Kela & Ano. regarding payment to contracter has been made with forged Signature of Executive Engineers of various Division of

CSPDCL. The following tases are pending betore the court for disposal.

Case No. (Financial nvevement Brief Description of the case

- The Subject Writ petition has been filed by the company alleging that the|
. payment made to contractor has been done with forged signature of EE
WP {Cr) No. 18/2016 ‘R-.. 149,79 Laxn logdalpur, EE Bijapur, & EE Kondagaon Dn of CSPOCL. Further, the company|
alleged that the Special investigation Tearn [SIT} has not conducted a proper|
investigation and therefore filed the petition

The Subject Writ petition has been filed by the company alleging that the|

tor has been done with forged signature of EE Bilaspur

payment made to contr

WP {Cr} No. 289/2016 !Rs. 38.57 Lakh B "
D 6f CSPDEL. further, the company alleged that the Special investigation Team

(1T} has not conducted a proper investigation and therefore filed the petition

; The Subject Writ petition has been filed by the company alleging tnat the
i

WP (Cr) No. 22/2016  {Rs. 3.08 Lakh

pavment made to cantracter has been done with forged signature of EE Korba Dn)
of CEPOCL. Further, the company alleged that the Special investigation Team (SIT)

has rat conducted a proper investigation and therefore filed the petition

i The Subject Writ petition has been filed by the company alleging that the

i paym ent made Lo contractor has been done with forged signature of EE Champa
WP [Cr] No. 23/2016  [Rs. 107.91 Lakii B
Dn of CSPDCL. Further, the company alleged that the Special investigation Team

[SIT) has not cenducted a proper investigation and therefore filed the petition

payment made to contractor has been done with forged signature of EE Jashpur

WP (Cr) No. 154/2C16

|

I

i

! The Subject Writ petition has baen filed by the company aileging that the|
i

{Rs. 68.19 Lak..

Dn of CSPDCL. Further, the company alleged that the Special investigation Team

i {3IT) has nat conducted a proper investigation and therefore filed the petition .

a. Company has raised 2 cemard or £5.153 13 ¢.ore (excluding Interest) to M/s ISPL for excess payment made for purchase of power during 2011-12 to 2012-13 under short term. The matter is subjudice before
Honorabie High Caart of Chhattisgarh bearing Petition No. W9ic) 1927/2016. Further, an ad Interim stay 1ssued by the Honorable High Court on aforesaid recovery.

The Cammercial Tax Deparimen:, has raised the demand of on meter rent and sale of tender form for F.Y. 2008-09 to 2012-13, CSPOCL has appealed against the demand and decition passed by C.G. Commercial Tax
Tribunal is in faveu: of CSPDCL for meter reat however against as per the decision VAT is payable on sale of tender form, CSPDCL have paid the VAT on sale of tender form of Rs. 119757,

Amounts in the financial statements are prasented in Indian Rupees in lakhs and rounded off to two decimal places as permitted by Schedule lit to the Companies Act, 2013.

Note 44: Significant Events after the Reporting Period
There were na significant adjusting events that occurred subsequent to the reporting period other than the events disclosedin the relevant notes.

Note 45 : Approval of financial statements
The financial statements were approved for issue by the Board of directors on 27th July, 2019 -

In terms of cur report attacned.
. For Pandey & Co. For and on behalf of the Board of Directors
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